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| HUM NETWORK LIMITED |
Director’s Report

The Board of Directors of HUM Network Limited (HNL) takes pleasure in presenting the review on the financial and operational performance of
the Company for the three months period ended September 30, 2018.

Financial Performance:

The gross profit for the year has decreased to Rs. 69.8 million, the Company posted a loss before taxation of Rs. 136 million and a loss after
taxation of Rs. 157 million resulting into loss per share of Re. 0.17 for the period ended September 30, 2018. The loss is mainly attributable to
the decrease in revenue resulting from overall industry decline and economic and political instability in the country. However, owing to efficient
cost management strategies, we have managed to maintain the cost within the required parameters.

Operational Performance:

HUM is already Pakistan’s most admired media brand, and our content reaches millions of people through our domestic and international
bouquet of channels and multiple distribution platforms worldwide. During the period, under the banner of HUM Films “Parwaaz Hai Junoon
(PHJ)” was launched at Eid-ul-Azha and as expected, it was a huge success at both local and international box offices.

After the successful launch of HUM News in Pakistan in May 2018, HUM News successfully aired the election transmission in July 2018. HUM
News was also launched in UK in July 2018 as part of HNL's market expansion strategy, with the aim to provide high-quality news, current
affairs and infotainment content to the viewers.

HUM TV is famous for its intense and amazing prime time dramas, soaps and serials that highlight sensitive issues and are considered as a
medium of message for the society. During the period under review, HUM TV aired dramas like “Ishq Tamasha”, “Aatish”, “Ki Jana Main
Kaun”, “Bund Khirkiyaan” which were highly appreciated by the audiences.

Hum Awards 2018 was held in all their glory in Canada in July 2018. Honoring the best in Pakistan’s entertainment industry, the award gala
aimed to portray the soft image of the nation to audience overseas. Boasting a night of glitz and glamour, extravagant performances and a
star-studded list of attendees; Hum Awards 2018 was indeed a dazzling affair.

HUM Masala, being an integral part of every household, has added to its content a series of new cooking and informative shows introducing
many different recipes, cooking experts, professional chefs and health consultants which have been overwhelmed by the food mavens.

Consolidated results are as follows:

Rupees
Revenue - net 1,254,253,361
Gross Profit 121,434,956
Loss for the period — before taxation (125,958,164)
Loss per share (0.16)

Future Outlook

In line with the traditions of HNL, HUM News also adheres to best corporate and media practices and has set a new benchmark in delivering
high-quality news, current affairs and infotainment content to the viewers. With our content differentiation and breaking the existing norms
of the genre, we are confident that HUM News would be able to challenge and capture the market share of existing players.

Anticipating the changes taking place in this digital era, HNL ventured into the e-commerce market through HUM Mart. We are optimistic that
we would be able to take advantage of the highly potential untapped market in the coming years and HUM Mart will grow profitably.

The scheme of arrangement with M.D. Production for acquisition of majority of its share is now awaiting approval of the Court and completion
of related formalities. This would enable to achieve its long-term objectives of growth and expansion in the Pakistani media industry and the
same is expected to lead greater profitability in coming periods.

With the ever increasing number of broadband users in Pakistan and a worldwide shift of audience to online sources for viewing / purchasing
of content through Video on Demand (VOD) platforms a new digital market has started to emerge. HNL is well positioned to take advantage of
aforesaid market trends having partnerships with all major international VOD platforms such as Netflix, Iflix and ErosNow.

Acknowledgement

On behalf of the management, | take this opportunity to express gratitude to our shareholders, employees, customers, business partners and
other stakeholders for their trust in the Company. With the continued facilitation and support, HNL will deliver on its objectives as we move
forward.

October 29, 2018
Karachi

y -
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI
Chief Executive Chairman
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| HUM NETWORK LIMITED }

UNCONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2018

September June
2018 2018
(Un-audited) (Audited)
Note  ==------ -- Rupees ---------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 1,526,187,235  1,541,442,429
Intangible assets 40,166,439 41,071,541
Long term investments 5 288,898,431 288,898,431
Long term deposits 24,677,606 25,153,606
Television program costs 280,635,843 256,170,162
Deferred tax asset 95,708,565 102,187,697
2,256,274,119  2,254,923,866
CURRENT ASSETS
Inventories 38,450,036 18,196,684
Current portion of television program costs 195,649,329 219,364,710
Trade debts 6 1,743,034,711| | 1,738,105,890
Short term investments 628,998,556 600,248,556
Advances 161,906,075 203,449,568
Trade deposits and short-term prepayments 23,345,246 23,332,017
Other receivables 166,577,767 173,222,841
Taxation - net 100,819,289 95,630,440
Cash and bank balances 341,099,171 165,743,041
3,399,880,180  3,237,293,747
TOTAL ASSETS 5,656,154,299  5,492,217,613
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized capital
1,500,000,000 (2017: 1,500,000,000) Ordinary shares of
Re.1/- each 1,500,000,000 _ 1,500,000,000
Issued, subscribed and paid-up capital 945,000,000 945,000,000
Unappropriated profit 2,590,755,580  2,748,003,928

3,5635,755,5680  3,693,003,928
NON-CURRENT LIABILITIES

Liabilities against assets subject to finance lease 10,862,785‘ ‘ 12,914,293
Long term financing 1,257,858,894| | 1,094,155,062
1,268,721,679  1,107,069,355
CURRENT LIABILITIES
Trade and other payables 7 715,250,080 635,316,268
Accrued mark-up 10,112,038 2,431,528
Short term borrowings - 17,803,070
Unclaimed dividend 6,153,649 6,153,649
Current portion of long term financing 104,410,107 11,713,938
Current portion of liabilities against assets subject to
finance lease 15,751,166 18,725,877
851,677,040 692,144,330
CONTINGENCIES AND COMMITMENTS 8
TOTAL EQUITY AND LIABILITIES 5,656,154,299  5,492,217,613

The annexed notes from 1 to 13 form an integral part of these financial statements.

e dls -
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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{ HUM NETWORK LIMITED |

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

SEPTEMBER SEPTEMBER

30,2018 30, 2017
(Un-audited) (Un-audited)
Note Rupees

Revenue — net 9 1,094,520,391 1,227,154,225
Cost of production 10 (978,159,972)‘ ‘ (716,481,482)
Transmission cost (46,504,157) (25,064,564)
(1,024,664,129)  (741,546,046)

Gross profit 69,856,262 485,608,179
Distribution costs (84,834,779) (59,214,216)
Administrative expenses (128,345,663) (134,954,458)
(143,324,180) 291,439,505

Other operating income 33,441,464 18,289,625
(109,882,716) 309,729,130

Finance costs (26,264,977) (1,794,123)
(Loss)/Profit before taxation (136,147,693) 307,935,007
Taxation (21,100,655) (20,541,346)
(Loss)/Profit after taxation (157,248,348) 287,393,661
(Loss)/Earnings per share — basic and diluted (0.17) 0.30

The annexed notes from 1 to 13 form an integral part of these unconsolidated condensed interim financial
statements

) - {/’Si/ =
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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| HUM NETWORK LIMITED }

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE
(LOSS)/ INCOME FOR THE QUARTER ENDED SEPTEMBER 30, 2018

SEPTEMBER SEPTEMBER

30, 2018 30, 2017
(Un-audited) (Un-audited)
----------- Rupees ----------
(Loss)/Profit after taxation (157,248,348) 287,393,661
Other comprehensive income - -
Total comprehensive (loss)/income for the period (157,248,348) 287,393,661

The annexed notes from 1 to 13 form an integral part of these unconsolidated condensed interim financial
statements

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

SEPTEMBER SEPTEMBER

30, 2018 30, 2017
(Un-audited)  (Un-audited)
Note

CASH FLOWS FROM OPERATING ACTIVITIES

(Loss)/Profit before taxation (136,147,693) 307,935,007

Adjustments for :

Depreciation 57,827,834 23,516,861

Amortisation of intangible assets 3,082,102 1,993,979

Finance costs 26,264,978 1,794,123

(Gain) on Disposal of Fixed Assets (510,225) (954,703)

Exchange(Gain) (7,335,065) (2,958,468)

Profit on deposit accounts (5,259,791) (5,359,330)

Unrealised gain on revaluation of investments (7,829,411) -

66,240,422 18,032,462

Operating (loss)/profit before working capital (69,907,271) 325,967,469

changes

Working capital changes

Decrease / (Increase) in current assets

Inventories (20,253,352) (19,256)

Television program costs 23,715,381 19,008,000

Trade debts 2,406,243| (28,562,493)

Advances, deposits and prepayments 41,530,265, (61,552,986)

Other receivables 6,645,073 (13,545,436)

54,043,610  (84,672,171)

Increasein current liabilities

Trade and other payables 79,933,811 83,856,309

Cash generated from operations 64,070,150 325,151,607

Taxes paid (19,810,374), (21,806,585)

Finance costs paid (18,584,466) (1,478,637)

Profit received on deposit accounts 5,259,791 5,359,330

Long term deposits 476,000 322,500

Television program costs (24,465,681) 66,779,987,

Net cash generated from operating activities 6,945,420 374,328,202
CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment&

intangibles (44,770,439), (50,345,175)

Investments made during the year (20,920,589) -

Proceeds from sale of property, plant and equipment 531,027 3,770,625

Net cash used in investing activities (65,160,001)  (46,574,550)
CASH FLOWS FROM FINANCING ACTIVITIES

Liabilities against assets subject to

finance lease (5,026,219) 863,921

Short term borrowing repaid (17,803,070)

Long term financing obtained 256,400,000 -

Dividends paid - (4,768)

Net cash used in financing activities 233,570,711 859,153
Net increase/ (decrease) in cash and cash equivalents 175,356,130 328,612,805
Cash and cash equivalents at the beginning of the year 165,743,041 374,219,489
Cash and cash equivalents at the end of the period 341,099,171 702,832,294
The annexed notes from 1 to 13 form an integral part of these unconsolidated condensed interim
financial statements

s vj“g
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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| HUM NETWORK LIMITED |

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Issued,
Subscribed
and paid-up Unappropriated
Capital Profit Total
Rup
Balance as at July 01, 2017 945,000,000 2,113,010,440  3,058,010,440
Net profit for the period ‘ - ‘ ‘ 287,393,661 ‘ ‘ 287,393,661 ‘
Other comprehensive income - - -
Total comprehensive income - 287,393,661 287,393,661
Final cash dividend for the year ended June 30, 2017 (94,500,000) (94,500,000)
Balance as at September 30, 2017 945,000,000 2,305,904,101  3,250,904,101
Balance as at July 01, 2018 945,000,000  2.748,003,928  3,693,003,928
Net (loss) for the period ‘ - ‘ ‘ A 57,248,348)‘ ‘ (1 57,248,348)‘
Other comprehensive income - - -
Total comprehensive (loss) - (157,248,348)  (157,248,348)
Balance as at September 30, 2018 945,000,000 2,590,755,580  3,535,755,580
The annexed notes from 1 to 13 form an integral part of these unconsolidated condensed interim
fnnc sttmnts
F
/ P 4
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

1. THE COMPANY AND ITS OPERATIONS

1.1 HUM Network Limited (the Company) was incorporated in Pakistan as a public limited company
under the repealed Companies Ordinance, 1984 (the Ordinance). The shares of the Company
are quoted on Pakistan Stock Exchange.

1.2 The Company’s principal business is to launch transnational satellite channels and aims at
presenting a wide variety of cultural heritage. Its core areas of operation are production,
advertisement, entertainment and media marketing. It covers a wide variety of programmes with
respect to information, entertainment, news, education, health, food, music and society.

1.3 These financial statements are separate financial statements of the Company in which
investment in a subsidiary is accounted for on the basis of direct equity interest and is not
consolidated.

2. BASIS OF PRESENTATION
These financial statements have been prepared under the historical cost convention.
3. ACCOUNTING POLICES
The accounting policies adopted in the preparation of these condensed interim financial

statements are consistent with those followed in the preparation of the Company’s annual
financial statements for the year ended June 30, 2018.

09



| HUM NETWORK LIMITED |

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

4.1

411

Operating fixed assets — owned and leased

Book value at the beginning of the period / year
Additions during the period / year

Less:

Disposal during the period / year - at book value
Depreciation charged during the period / year
Closing balance - at book value

Additions during the period/year
Owned

Building on leasehold land

Leased hold improvement
Furniture and fittings

Vehicles

Audio visual equipment

Uplinking equipment

Office equipment

Computers

Leased
Vehicles

LONG TERM INVESTMENTS — unquoted subsidiaries

HUM TV, Inc

10,000 Common stock at $ 0.01
Advance for future issue of shares

HUM Network UK Ltd
553,677 Ordinary Share of 1 GBP

Sky Line Publication (Private) Limited

3,999,997 Ordinary Shares of Rs. 10 each

HUM Network FZ LLC

2,400 Ordinary Shares of AED 1000 each
Advance for future issue of shares

HUMM Co. (Private) Limited
4 ordinary shares of Rs. 10 each

HUM Mart (Private) Limited
5,999,998 ordinary share of Rs. 10 each

Note
44

4.1.1

Holding
100%

100%

100%

100%

100%

100%

September June 30,
30, 2018 2018
(Un-audited) (Audited)

Rupees

1,521,836,374 1,501,592,770

4,350,860

39,849,659

1,526,187,235

1,541,442,429

1,501,592,770
78,092,239

20,801
57,827,834

262,435,796
1,363,766,682

2401586
122,208,122

1,521,836,374

1,601,592,770

- 765,611,008
1,178,616 95,436,530
460,100 8,538,638
4,754,000 52,287,612
65,098,176 268,526,505
- 21,478,851
2,436,730 56,653,892
4,164,617 61,230,630
- 34,003,016
78,092,239 1,363,766,682
8,603 8,603
18,716,750 18,716,750
18,725,353 18,725,353
95,923,751 95,928,751
39,999,970 39,999,970
69,802,371 69,802,371
4,446,966 4,446,966
74,249,337 74,249,337
40 40
59,999,980 59,999,980
288,898,431 _ 288,898,431
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{ HUM NETWORK LIMITED |

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

September June
30, 2018 30, 2018
(Un-audited) (Audited)
Rupees
6. TRADE DEBTS - unsecured
Considered good 1,743,034,711  1,738,105,890
Considered doubtful 47,026,912 47,026,912

1,790,061,623 1,785,132,802

Less: Provision for doubtful debts 47,026,912 47,026,912

1,743,034,711 _ 1,738,105,890

7. TRADE AND OTHER PAYABLES

Creditors 340,781,526 322,591,592
Accrued liabilities 260,753,468 240,810,527
Due to related party — HUM Network FZ LLC 36,363,449 17,761,108
Withholding tax payable 36,370,183 16,921,697
Advances from customers 11,064,459 10,946,263
Payable to provident fund 10,610,893 8,764,239
Others 19,306,102 17,520,842

715,250,080 635,316,268

8. CONTINGENCIES AND COMMITMENTS

8.1

8.2

Contingencies

For the tax year 2013, the Additional Commissioner Inland Revenue (ACIR) passed an order
under section 122(1) of the Income Tax Ordinance, 2001 wherein certain disallowances /
addbacks were made to the taxable income of the Company. The Company filed an appeal
before the Commissioner Inland Revenue (Appeals) against the aforesaid order who decided
the case against the Company. The Company has challenged the aforesaid order of the
CIR(A) before the Appellate Tribunal Inland Revenue, which is pending adjudication. Further,
the ACIR passed an appeal effect order creating a tax demand of Rs.182,961,339/-. However,
the Company has obtained a stay from recovery of the above tax demand from the Sindh High
Court (the Court). The management, based on the legal and tax advice, is confident that the
ultimate outcome will be in favor of the Company and accordingly, no provision has been
made in this respect in these financial statements.

Commitments

Purchase of television programs commitments with M.D Production (Private) Limited and
Momina & Duraid Films (Private) Limited - related parties as at September 30, 2018 amounted
to Rs. 309,489,500/-(June 2018: Rs. 210,009,500/-) and 7,000,000 (June 2018: 110,000,000)
respectively. Commitment for purchase of television programs with other than related parties
as at September 30, 2018 amounted to Rs. Nil(June 2018: Rs. 13,144,000/-).

11



| HUM NETWORK LIMITED |

NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Quarter Ended

SEPTEMBER SEPTEMBER
30, 2018 30, 2017
(Un-audited) (Un-audited)
Rupees
9. REVENUE - net

Advertisement revenue 890,919,781 1,055,476,819
Production revenue 45,450,854 18,988,378
Digital revenue 1,508,020 3,358,403
Subscription income 73,627,549 41,449,467
Film distribution revenue 83,014,187 107,881,158
9.1 1,094,520,391 1,227,154,225

9.1 Revenue is net off the following items:
Sales tax 128,359,021 167,520,893
Discount to customers 63,722,686 87,970,936
192,081,707 255,491,829

Quarter Ended
SEPTEMBER
30,2018 SEPTEMBER
30, 2017
(Un-audited)  (Un-audited)
--------- Rupees =-==e---
10. COST OF PRODUCTION

Cost of outsourced programs 387,713,008 394,310,887
Cost of in-house programs 278,106,325 87,716,731
Salaries, wages and benefits 10.1 216,567,145 107,927,093
Depreciation 44,039,604 11,364,159
Traveling and conveyance 14,561,413 6,476,617
Utilities 5,481,574 3,905,944
Rent, rates and taxes 7,537,710 3,277,828
Insurance 7,411,615 2,999,619
Repair and maintenance 4,981,604 3,739,837
Fee and subscription 3,138,386 3,114,530
Communication 4,535,960 2,439,811
Security charges 896,554 806,200
Amortisation 2,288,896 1,169,924
Consultancy 1,431,570 1,378,285
Printing and stationery 218,908 66,030
978,910,272 630,693,495
In production television programs - opening 91,472,116 86,240,166
In production television programs - closing (92,222,416) (91,590,116)
978,159,972 625,343,545
Released / unreleased programs - opening 384,062,756 387,583,127
Released / unreleased programs - closing (384,062,756) (296,445,190)
978,159,972 716,481,482

10.1  This includes Rs. 9,243,153/- (Sep 30, 2017: Rs. 3,907,156/-) in respect of staff retirement

benefits.
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

11. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprises subsidiaries, associates, retirement funds, directors and key
management personnel. Details of transactions with related parties during the period, other than those
which have been disclosed elsewhere in these financial statements are as follows:

Related parties Nature of transactions

Subsidiaries Investments made

Receipts / (payments) during

September 30, September 30,

2017

--------- Rupees ----------

(Un-audited)

(Un-audited)

the year — net (24,217,756) (6,553,429)
Subscription income 9,034,350 3,224,000
Management fee 800,250
Purchase of television
Associates programs 383,626,134 272,082,065
Retirement fund Contributions 11,967,312 6,198,111
Key management personnel Remuneration 141,929,718 139,904,378

12. DATE OF AUTHORIZATION
These financial statements have been authorized for issue October 29, 2018 by the Board of Directors
of the Company.

13. GENERAL
13.1 There were no material reclassifications that could affect the financial statements.

13.2 Figures have been rounded off to the nearest Rupee.
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DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT SEPTMEBR 30, 2018

{ HUM NETWORK LIMITED |

SEPTEMBER JUNE
2018 2018
(Un-audited) (Audited)
Note = -----——-- Rupees ----------
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 1,5659,316,020 1,572,987,351
Intangible assets 122,059,538 122,354,847
Long term deposits 39,588,250 39,218,507
Television program costs 280,635,843 256,170,162
Deferred tax asset 151,665,472 157,038,299
2,153,265,123  2,147,769,166
CURRENT ASSETS
Inventories 57,452,560 29,694,083
Current portion of television program costs 195,649,329 219,364,710
Trade debts 5 1,835,323,926| | 1,789,045,811
Short term investments 688,145,872 600,248,556
Advances 176,246,656 213,519,825
Trade deposits and short-term prepayments 36,417,799 49,431,514
Other receivables 125,487,547 116,587,749
Taxation - net 102,165,244 93,985,301
Cash and bank balances 565,824,902 376,300,846
3,782,713,835  3,488,178,395
TOTAL ASSETS 5,935,978,958  5,635,947,561
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
1,500,000,000 (2016: 1,500,000,000) Ordinary shares of
Re.1/- each 1,500,000,000  1,500,000,000
Issued, subscribed and paid-up capital 945,000,000 945,000,000
Reserves 2,682,448,103  2,819,477,235
3,627,448,103  3,764,477,235
NON-CURRENT LIABILITIES
Liabilities against assets subject to finance lease 10,862,785‘ ‘ 12,914,293
Long term financing 1,257,858,894| | 1,094,155,062
1,268,721,679  1,107,069,355
CURRENT LIABILITIES
Trade and other payables 6 878,264,254 707,572,909
Accrued mark-up 10,228,276 2,431,528
Advance 25,001,724 -
Short term borrowings - 17,803,070
Unclaimed dividend 6,153,649 6,153,649
Current portion of long term financing 104,410,106 11,713,938
Current portion of liabilities against assets subject to
finance lease 15,751,167 18,725,877
1,039,809,176 764,400,971
CONTINGENCIES AND COMMITMENTS 7
TOTAL EQUITY AND LIABILITIES 5,935,978,958  5,635,947,561

The annexed notes from 1 to 12 form an integral part of these consolidated financial statements.

DURAID QURESHI MAZHAR-UL-HAQ sIDDIQUI MUHAMMAD ABBAS HUSSAIN

Chief Executive Chairman

Chief Financial Officer
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| HUM NETWORK LIMITED }

CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

September 30, September 30,

2018 2017
(Un-audited) (Un-audited)
Note Rupees
Revenue - net 8 1,254,253,361  1,358,468,098
Cost of production 9 a ,029,943,302)‘ ‘ (754,606,059)
Transmission cost (102,875,103) (53,698,539)
(1,132,818,405)  (808,304,598)
Gross profit 121,434,956 550,163,500
Distribution costs (100,070,291) (59,214,216)
Administrative expenses (154,456,993) (177,172,754)
(133,092,328) 313,776,530
Other operating income 33,610,719 18,953,639
(99,481,609) 332,730,169
Finance costs (26,476,555) (1,803,435)
(Loss)/Profit before taxation (125,958,164) 330,926,734
Taxation (21,606,765) (20,650,054)
Net (loss)/profit for the period (147,564,929) 310,276,680
(Loss)/Earnings per share — basic and diluted (0.16) 0.33

The annexed notes from 1 to 12 form an integral part of these condensed interim consolidated financial
statements.

S ke
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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{ HUM NETWORK LIMITED |

CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE
(LOSS)/ INCOME FOR THE QUARTER ENDED SEPTEMBER 30, 2018

September 30, September 30,

2018 2017
(Un-audited) (Un-audited)
----------- Rupees ----------
(Loss)/Profit after taxation (147,564,929) 310,276,680
Other comprehensive income/(loss) 10,535,797 (3,788,972)
Total comprehensive (loss)/income for the period (137,029,132) 306,487,708

The annexed notes from 1 to 12 form an integral part of these condensed interim consolidated financial
statements.

DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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| HUM NETWORK LIMITED }

CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2018

CASH FLOWS FROM OPERATING ACTIVITIES
(Loss)/Profit before taxation
Adjustments for :
Depreciation
Amortisation of intangible assets
Finance costs
(Gain)/Loss on disposal of fixed assets
Exchange loss / (gain)
Unrealized capital gain
Exchange difference on translation of foreign currency
Profit on deposit accounts
Movement in provisions

Operating (loss)/profit before working capital changes

Working capital changes

Decrease / (increase) in current assets
Inventories

Television program costs

Trade debts

Advances, deposit and prepayments

Other receivables - unsecured, considered good

Increase / (decrease) in current liabilities

Trade and other payables
Cash generated from operations

Taxes paid

Finance costs paid

Profit received on deposit accounts

Long term deposits

Television program costs

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment& intangibles
Short term investment

Proceeds from sale of property, plant and equipment
Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Liabilities against assets subject to
finance lease

Long term financing

Dividends paid

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the period

Note

September 30, September 30,

2018 2017
(Un-audited) (Un-audited)
Rupees
(125,958,164) 330,926,734
58,392,587 23,652,780
3,586,260 1,993,979
26,476,555 1,803,435
(510,225) (954,703)
(7,335,065) (2,958,467)
(7,829,411) -
10,535,797 (3,788,972)
(5,415,845) (5,359,330)
2,408,461 -
80,309,114 14,388,722
(45,649,050) 345,315,456
(27,758,477) (19,256)
23,715,381 19,008,000
(39,550,569)| | (64,405,339)
50,286,884| | (60,983,095)
(8,899,799) (16,762,277)
(2,206,580) (123,161,967)
170,691,345 128,016,419
122,835,715 350,169,908
(19,841,464)  (21,822,000)
(18,796,045) (1,487,949)
5,415,845 5,359,330
(369,743) 7,314,230
(24,465,681) 66,779,987
64,778,627 406,313,506
(47,091,472)  (50,345,175)
(80,067,905)
531,025 _ 3,770,625
(126,628,352)  (46,574,550)
(5,026,219) 863,922
256,400,000 -

- (4,768)
251,373,781 859,154
189,524,056 360,598,110
376,300,846 453,827,053
565,824,902 814,425,163

The annexed notes from 1 to 12 form an integral part of these condensed interim consolidated financial

statements.

/
Bt s gﬂ/ =
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI
Chief Executive Chairman

MUHAMMAD ABBAS HUSSAIN
Chief Financial Officer
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{ HUM NETWORK LIMITED |

CONDENSED INTERIM CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Balance as at July 01, 2017
Net profit for the period

Other comprehensive income
Total comprehensive income

Final cash dividend for the year ended
June 30, 2017

Balance as at September 30, 2017
Balance as at July 01, 2018
(Loss) for the period

Other comprehensive income
Total comprehensive income

Balance as at September 30, 2018

Reserves
Issued, Foreign
subscribed  exchange
and paid-up translation Unappropriated
capital reserve Profit Sub-total Total
945,000,000 (8,125,872) 2,019,942,646 2,011,816,774 2,956,816,774
- - 310,276,680 310,276,680 | 310,276,680
- (3,788,972) - (3,788,972)| | (3,788,972)
- (3,788,972) 310,276,680 306,487,708 306,487,708
(94,500,000) (94,500,000)  (94,500,000)
945,000,000 (11,914,844) 2,235,719,326 2,223,804,482 3,168,804,482
945,000,000 50,033,078 2,769,444,157 2,819,477,235 3,764,477,235
- ‘ ‘ - ‘ ‘ (147,564,929) ‘ “ 47,564,929)‘ ‘ (147,564,929)
- 10,535,797 - 10,535,797 10,535,797
- 10,535,797 (147,564,929) (137,029,132) (137,029,132)
945,000,000 60,568,875 2,621,879,228 2,682,448,103 3,627,448,103

The annexed notes from 1 to 12 form an integral part of these condensed interim consolidated financial

statements.

=

DURAID QURESHI
Chief Executive

MAZHAR-UL-HAQ SIDDIQUI

Chairman

MUHAMMAD ABBAS HUSSAIN
Chief Financial Officer
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| HUM NETWORK LIMITED }

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

1.

THE GROUP AND ITS OPERATIONS

1.1

1.2

1.2

HUM Network Limited (the Holding Company) was incorporated in Pakistan as a public limited
company under the repealed Companies Ordinance, 1984 (the Ordinance). The shares of the
Holding Company are quoted on Pakistan Stock Exchange.

The Holding Company’s principal business is to launch transnational satellite channels and aims
at presenting a wide variety of cultural heritage. Its core areas of operation are production,
advertisement, entertainment and media marketing. It covers a wide variety of programmes with
respect to information, entertainment, news, education, health, food, music and society.

The ‘Group’ consists of

Holding Company

HUM Network Limited

Subsidiary Companies

2018 2017
Percentage of holding

HUM TV, Inc. 100% 100%
HUM Network UK Limited 100% 100%
Sky Line Publications (Private) Limited 100% 100%
HUM Network FZ LLC 100% 100%
HUMM Co. (Private) Limited 100% 100%
HUM Mart (Private) Limited 100% -

Nature of operations of subsidiaries

HUM TV, Inc., HUM Network UK LTD and HUM Network FZ LLChave been established with the
purpose of providing entertainment programmes to the South Asian community by increasing
presence in the United States of America (USA), Canada, UK and UAE respectively. The
subsidiary companies will also serve as a platform for the Holding Company to explore avenues
for greater distribution of the Holding Company brands in USA, Canada, UK and UAE and will
establish relations with advertisers, as well as develop US-based media materials, such as
dramas, documentaries and other entertainment shows and events.

Skyline Publication (Private) Limited (SPL) is engaged in the publications of books and
magzines. SPL has 100% equity in Newsline Publication (Private) Limited, which is engaged in
publishing “Newsline” a monthly English magazine.

HUMM Co. (Private) Limited has been established with the purpose of developing and
producing contents, shows and programs. Further, a scheme of arrangement with M.D
Productions (Private) Limited (a related party) is pending approval with relevant authorities as of
the year end.

During the year ended June 30, 2018, HUM Mart (Private) Limited was incorporated for the
business of online shopping for grocery, household items and consumer goods.

20



{ HUM NETWORK LIMITED |

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

2. BASIS OF PRESENTATION

These condensed interim consolidatedfinancial statements have been prepared under the
historical cost convention except of certain investments that have been measured at fair value.

3. ACCOUNTING POLICES
The accounting policies adopted in the preparation of these condensed interim consolidated

financial statements are consistent with those followed in the preparation of the Company’s
annual financial statements for the year ended June 30, 2018.

21,



| HUM NETWORK LIMITED }

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

5.

PROPERTY, PLANT AND EQUIPMENT Note

Operating fixed assets 4.1
Capital work-in-progress

41 Operating fixed assets — owned and leased

Book value at the beginning of the period / year

Additions during the period / year 4.1.1
Less:

Disposal during the period / year - at WDV

Depreciation charged during the period / year

4.1.1 Additions during the period/year

Owned

Building on leasehold land
Leased hold improvement
Furniture and fittings
Vehicles

Audio visual equipment
Uplinking equipment
Office equipment
Computers

Leased
Vehicles

TRADE DEBTS - unsecured

Considered good
Considered doubtful

Less: Provision for doubtful debts

TRADE AND OTHER PAYABLES

Creditors

Accrued liabilities
Withholding tax payable
Advances from customers
Payable to provident fund
Others

September 30, June 30,

2018

2018

(Un-audited) (Audited)

Rupees

1,554,965,160 1,5
4,350,860

33,137,692
39,849,659

1,559,316,020 1,5

72,987,351

1,533,137,692 268,867,228

80,240,855 1,41

20,800 1

9,720,559

1,733,308

58,392,587 _ 143,716,787

1,554,965,160 1,533,137,692

765,611,008
1,178,615 109,324,544
1,403,222 15,637,983

4,957,441 81,440,780
65,098,176 268,526,505
- 21,478,851
3,047,005 60,009,726
4,556,396 63,688,146

- 34,003,016

80,240,855 _ 1,419,720,559

September 30, June 30,
2018 2018
(Un-audited) (Audited)
Rupees

1,835,323,926  1,789,045,811
161,061,520 158,653,060
1,996,385,446  1,947,698,871
161,061,520 158,653,060

1,835,323,926

1,789,045,811

September 30, June 30,
2018 2018

(Un-audited) (Audited)

--------- Rupees ----------
474,213,419 344,341,453
314,212,278 293,457,766
36,370,182 16,921,697
11,064,459 15,357,423
10,610,893 8,764,239
31,793,023 28,730,331
878,264,254 707,572,909
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{ HUM NETWORK LIMITED |

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

7. CONTINGENCIES AND COMMITMENTS

741

7.2

Contingencies

For the tax year 2013, the Additional Commissioner Inland Revenue (ACIR) passed an order
under section 122(1) of the Income Tax Ordinance, 2001 wherein certain disallowances /
addbacks were made to the taxable income of the Holding Company. The Holding Company
filed an appeal before the Commissioner Inland Revenue (Appeals) against the aforesaid
order who decided the case against the Holding Company. The Holding Company has
challenged the aforesaid appellate order of the CIR(A) before the Appellate Tribunal Inland
Revenue, which is pending adjudication. Further, the ACIR passed an appeal effect order
creating a tax demand of Rs.182,961,339/-. However, the Holding Company has obtained a
stay from recovery of the above tax demand from the Sindh High Court (the Court). The
management, based on the legal and tax advice, is confident that the ultimate outcome will be
in favor of the Holding Company and accordingly, no provision has been made in this respect
in these consolidated financial statements

Commitments

Purchase of television programs commitments with M.D Production (Private) Limited and
Momina & Duraid Films (Private) Limited - related parties as at September 30, 2018 amounted
to Rs. 309,489,500/-(June 2018: Rs. 210,009,500/-) and 7,000,000 (June 2018: 110,000,000)
respectively. Commitment for purchase of television programs with other than related parties
as at September 30, 2018 amounted to Rs. Nil(June 2018: Rs. 13,144,000/-).

Quarter Ended
September 30, September 30,

2018 2017
(Un-audited) (Un-audited)
Rupees
8. REVENUE - net

Advertisement revenue 1,017,563,934 1,186,911,990
Production revenue 45,450,854 18,988,378
Digital revenue 1,508,020 3,358,403
Subscription income 88,459,584 41,328,169
Film distribution revenue 83,014,187 107,881,158
Sales of goods 18,256,782

8.1

8.1 1,254,253,361 1,358,468,098

Revenue is net off the following items:

Sales tax 128,359,021 167,520,893
Discount to customers 63,722,686 87,970,936
192,081,707 255,491,829
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| HUM NETWORK LIMITED }

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

Quarter Ended

September 30, September 30,
2018 2017
(Un-audited) (Un-audited)

9. COST OF PRODUCTION Note = smeeeeeeee Rupees ----=-----
Cost of outsourced programs 404,061,903 422,196,591
Cost of in-house programs 278,106,325 87,716,731
Cost of inventory consumed 17,119,824
Salaries, wages and benefits 9.1 224,374,826 111,718,251
Depreciation 44,380,899 11,417,936
Traveling and conveyance 17,748,321 6,571,772
Utilities 5,481,574 4,009,992
Rent, rates and taxes 10,630,958 3,749,793
Insurance 7,474,732 3,004,270
Repair and maintenance 5,571,250 3,805,860
Fee and subscription 3,138,386 3,114,530
Communication expense 4,996,001 2,495,116
Security charges 1,076,628 806,200
Amortisation 2,299,182 1,169,924
Consultancy 1,431,570 1,378,285
Printing and stationery 2,801,223 5,662,821
1,030,693,602 668,818,072
In production television programs - opening 91,472,116 86,240,166
In production television programs - closing (92,222,416) (91,590,116)
1,029,943,302 663,468,122
Released / unreleased programs - opening 384,062,756 387,583,127
Released / unreleased programs - closing (384,062,756)  (296,445,190)

1,029,943,302 754,606,059

9.1 This includes Rs. 9,243,153/~ (Sep 30, 2017: Rs. 3,907,156/-) in respect of staff retirement benefits.

10. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprises subsidiaries, associates, retirement funds, directors and key
management personnel. Details of transactions with related parties during the period, other than those
which have been disclosed elsewhere in these financial statements are as follows:

September September
30, 30,
2018 2017
Rupees

(Un-audited) (Un-audited)
Related parties Nature of transactions
Purchase of television

Associates programs 383,626,134 272,082,065

Retirement fund Contributions 11,967,312 6,198,111

Key management personnel Remuneration 159,028,917 161,056,331
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{ HUM NETWORK LIMITED |

NOTES TO THE CONDENSED INTERM CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2018

11. DATE OF AUTHORIZATION
These condensed interim consolidated financial statements have been authorized for issue
on October 29, 2018 by the Board of Directors of the Holding Company.
12. GENERAL
12.1 There were no material reclassifications that could affect the financial statements.

12.2 Figures have been rounded off to the nearest Rupee.

/
y v L/S;/‘/ =
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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Printed Matter

(UNDER POSTAL CERTIFICATE)

If undelivered please return to:

HUM NETWORK LIMITED

HUM TV, Plot No. 10/11,

Hassan Ali Street, Off. I.I. Chundrigar Road,
Karachi - 74000, Pakistan.



=Ty
sttty M MARALA HummMart
Magazine Magarzine
HUM NETWORK LIMITED
Karachd Office Laheee Dffice Islamabad Office
Bullding Mo 10,/11, Hassan Al Shreet, a4, Plot # 24, Sector G-6,1-1 . o, v azineoom
Off 1L Chundrigar Raad Kasachi-74000, Masson Rosd, Kherpabuan-e-Subrwardy wwrw_humnews. pk 2 humiiims
UAM: 111-986-111 Lahore. e A m.wh‘ 7 HUMNewsPakistan
Fax : +92 21-32631676 Ph :+92-42- 36312501-3 Ph : +92-51-E77T000 v STyl 340, e i style3s0glam

www.humnetwork.tv



