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HUM HETWORK LIMITED

Directors” Report

The Board of Directors of HUM Network Limited [HNL) takes pleasure in presenting the review on the financial and
operational performance of the Company for the three months period ended September 30, 2016,

Financial Parformanca:

During the period under review, the Company reported net revenue of Rs. 1,084 million as compared Rs. 832 million during
the same period last year resulting in a positive variance of 30%. The Company witnessed an increase of 145% in the profit
after tax from A3, 262 million as compared to Rs. 107 million earned during the same period Last year, The results translate into
earmings per share of e, 0.28 as compared to Re. 0.11 during the same period last year. The astounding results during the first
quarter are waceable te the management’s concentrated efforts towards strategies like acguisition of top quality
entertainment content and managing cost and operations effectively and effichently.

Operational Performance:
‘When it comes to meaning full dramas and the dramas with the perfect stongdine and plot, then HUM Is and will always be at
the top of the list.

During the period under review, HUM TV captivated its viewers by showcasing dramas like “Pakeeza”, “Mann Mayal™ and
“Zara Yaad Kar® which surpassed expectations and reathed new heights of success. Block buster drama of the period
“Udaari® highlighted the complex and serious issue of child abuse, music and the taboos associated with it, In addition to it,
new serials “Sanam®, “Bud Gumaan®, “Sange Mar Mar®, “Saya-e-Dewaar Bhi Nahi® launched during the period have already
vanquished and are expected to create new records.,

The morning show ~Jage Pakistan Jago” celebrated its 500 episades with the aim to enthrall its sudiences with new reality
based ideas, debatable hot issues, ﬂm nterviews and lots of entertainment m with swdience interaction Hu'au;h
interactive games/quizzes.

HUM Masala celebrated & decade of success with the siogan “Har 5aal Masalay Daar™ definéng the true spirit of the channel,
Ower the past decade, many competitors have come and gone but none have been able to hold a candle to Masala's quality
cortent, diversity of cuisines and innovative ideas for shows,

Consolidated results are as follows:

—__ PRupges
Revenue = net 1,179,182 966
Gross Profit 515,128.462
Prafit for the period — before taxation 287,365,078
Eamings per share 0.27
Future Qutlook

HML is extremaly prowd of what it has achieved and going forward we believe wae are wall positioned to deliver another
great year. We will continue to invest in quality content and original content generation in the field of Television
Programming, New Events and Film Production and Distribution, It gives me immense pleasure to say that HNL i on the
right path of high growth with predictable returns to the shareholders.

Acknowledgement
On behalf of the management, | take this opportunity to express gratitude to our sharcholders, ¢

business parners and other stakeholders for their trust in the Company. With the continued Fadlluﬁm and smﬂuﬂ, HNI.wﬂI
deliver on its objectives as we move Torward.

October 25, 2016 For & On behalf of the Board of Directors
Karachi :

-~

Duraid Qureshi
Chiel Executive Officer
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HUM NETWORK LIMITED
UNCONSOLIDATED CONDENSED INTERIM BALANCE SHEET

AS AT SEPTEMBER 30,2016
September 30, June 30,
2016 2016
(Un-audited) {Audited)
Note Rupees
ASSETS
NOM-CURRENT ASSETS
Property, plant and egquipment 4 268,953,292 265,710,406
Intangible assets 25,107,039 26,061 695
Long kerm invesiment 5 221,937 486 217 491011
Long term deposits 31,381,602 31,187,352
Television program costs 419,197,881 475255121
Deferred tax asset 103,281,386 93,257 835
1,069,658 666 1.108,873.420
CURRENT ASSETS
Inventories X 2,225 966
Current portion of kelevision program costs 428,507,494 485,809 664
Trade debts 6 | 1,547,161,554| | 1.482.438,054
Advances 184,745,727 140,486,789
Deposits and prepayments 16,345, T88 17,298,601
Other receivables 27,601,922 22,731 484
Cash and bank balances 28,942,743 12,260,410
2,235,375,821 2,163,250 968
TOTAL ASSETS 3,305,234,507 3,272 224,388
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
1,500,000,000 Ordinary shares of Re.1/- Each 1.500.000,000 1,500.000.000
Issued, subscribed and paid-up capital 945,000,000 945,000,000
Unapprogpriated profit 1,359,495,216 1,087 627 462
2,304,485 216 2042 62T 462
NOMN-CURRENT LIABILITIES
Liabilities against assets subject to finance lease 24,900,216 27 066,577
CURRENT LIABILITIES
Trade and other payables T 608,959,615 598.910.438
Accrued mank-up 7,539,686 8,764,103
Short term borrowings 318,989,746 AT3.087 576
Unciaimed dividend 5,954,966 5,955,603
Taxation — net 13,145,968 1,814,849
Current portion of.
- Rabilities against assets subject to finance lease 21,245,074 23,097,780
975,839,075 1202 530,349
CONTINGEMCIES AND COMMITMENTS 1
TOTAL EQUITY AND LIABILITIES 3.305.234,507 3372 334 388

The anneoed notes from 1 1o 14 Torm an integral part of these unconsodated condensed interim financial

stalements
S 2
—

IIAZI-iAHI..ILrHM} sioDiaul DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED

UNCONSOLIDATED CONDENSED INTERIM PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMBER 30,2016

September 30, September 30,

2016 2015
(Un-audited) {Un-audited)
HNote Rupees
Revenue - net ] 1,083,557,208 831,945.213

Cost of production 10 {577,550,702) {4?5.3?3.354:'
Transmission cost (21,556,854} (21,838 666)

{599,106,656) (497,712,530

Gross profit 484,430,552 334,232 683
Solling & Distribution Expenses (53,629,853) (95,637,030)
Administrative expenses (141,278,997) (95,448 841)

289,583,696 143,146,812
Cther operating income 8,987,284 13,808,120

298,580,980 157,055,832
Finance costs (8,787,373) (8,937,895)
Cther charges - (2.862,361)
Profit before taxation 289,793,807 145,155.676
Taxation (27,925,853) (37,845,409)
Profit after taxation 261,867,754 107,310,267
Earnings per share = basic and diluted 0.28 0.11

The annexed notes from 1 to 14 form an integral part of these unconsolidated condensed interim financial
statements

. .
& &' = %@é/

HAZH;AML-HAD SiIoDIQu DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER EMDED SEPTEMBER 30, 2016

September 30, September 30,
2018

2015
(Un-audited) (Un-audited)
Rupees
Profit after taxation 261,867,754 107,310,267
Other comprehensive income
Total comprehensive income for the period 261,867,754 107,310,267

The annexed notes from 1 to 14 form an integral part of these unconsolidated condensed interim financial
staternents

MAZHARUL-HAGQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




UNCONSOLIDATED CONDENSED INTERIM CASH FLOW STATEMENT

FOR THE QUARTER ENDED SEPTEMBER 30, 2016

CASH FLOWS FROM OPERATING ACTIVITIES
Profit bafora taxation
Adjustments for :
Dhepraciation
Amorisation of ntangible assels
Finanoe cosls
Loss on disposal of fed assets
Exchange loss [ (gain)
Profit on deposit accounts
Movemant in provisions

Qperating profit before working capital changes

Working capital changes

Decrease | [increase) in current assets
Inventories

Television program costs

Trade debis

Advances, deposit and prepayments

Ciher receivables - unsecured, considened good

Increase in current liabilities

Trade and other payables

Cash generated from operations

Taxes paid

Finance costs paid

Profit received on deposit accounts

Long term deposits.

Talevision program costs

Nat cash generaled from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of proparty, plant and equipment
Long term investment in a :
Froceads from sale of property, plant and equipment
Nul cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Liabilities against assets subject o
finance leasa
Short term bormowing
Dividand paid
Net cash used in financing actwvities
Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the period
Cash and cash equivalenls al the end of the period

Saptember 30, Saptember 30,
2018

HUM HETWORK LIMITED

215
(Un-audited) (Un-andited)
Rupees ===
289,793,607 145155676
18,485,234 14,221,733
1,704,655 1,123,144
8,787,373 B.93T BG5S
16,107 -

727,933 (B55,903)
(957,192} {1,023,527)

- 2,862,381
28,744,110 25,365,703
8,537, T 170,521,318
1,738,836

{12,354,112)

2,362,210

42 861,202

4,008,411

3418547

9,321,244 49,173,788
T2 416,440 258111714
(116,618,262)  (54.436,363)
{10,011,7886) (7652, 466)
Q5T 192 1.023,527
(184,250} (4756,000)

56,057,240 (120,100 546)
202,516,574 TE 466, D66

(22.980,524)

(30,875,797}

(4,445,475) -

506,293 -
(26,920,706)  (30,675,787)
(4,015,068 144 427

(154,987, -

l:-gl ‘ 254 ,511)
(152,013,535) (110,084)
16,662,333 45,683,985
12,260,410  (285.678.451)

2842743 _ (230.964.455)

The annexed notes from 1 to 14 form an integral part of these unconsolidated condansad intedim financial

slatements,

1
LA, .

MAZHARUL-HAG SIDDIQUI
Chairman

B
DURAID QURESHI
Chief Executive
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HUM RETWORK LIMITED
UNCONSOLIDATED COMDENSED INTERIM STATEMENT OF CHANGES IN EQUITY

FOR THE QUARTER EMDED SEPTEMBER 30, 2016
Issued,

Subscribed
and paid-up Unappropriated
Capital Profit Tatal
Rupees

Balance as at July 01, 2016 045,000,000 726,066 536 1,671,066 536
Met profit for the penod | . ” 10?,310,26?| | 1D?,310,2ﬁ?|
Other comprehensive income . - .
Tolal comprehensive income - 107,310,267 107,310,267
Final cash dividend for the year ended June 30, 2015 - (165,375,000)  (165,375,000)
Balance as at September 30, 20156 245,000,000 688,001,803 1,813,001,803
Balance as at July 01, 2016 045,000,000 1,087,627 462 2,042 627 462
Met profit for the period [ - ” 261,857 754 261,867, 754
Other comprehensive income - - -
Total comprehensive income - 261,867, TH4 261,867 754
Balance as at September 30, 2016 945,000,000 'IEH.JH 216 EJMHEEM

The annexed notes from 1 to 14 form an integral part of these unconsolidated condensed interim financial
slabernents

MAZHARUL-HAG SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM HETWORK LIMITED
MOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

1. THE COMPANY AND ITS OPERATIONS

1.1 HUM Metwork Limited (the Company) was incorporated in Pakistan as a public limited company
under the Companies COrdinance, 1984 (the Ordinance). The shares of the Company are quoted
on Karachi Stock Exchange. The registered office of the Company is siluated at Plot Mo. 10711,
Hassan Ali Street, Off, 1. Chundrigar Road, Karachi, Pakistan,

1.2 The Company's principal business s lo launch transnational satellite channels and aims al
presenting a wide wvariety of cultural heritage. lts core areas of operation are production,
advertisement, entertainment and media marketing. It covers a wide variety of programmes with
respect 1o information, entertainment, news, education, health, food, music and society.

1.3 These financial statements are separale financial statements of the Company in which
investment in a subsidiary is accountad for on the basis of direct equity interest and is not
consolidated.

2. BASIS OF PRESENTATION
These financial statements have been prepared under the historical cost convention.
3. ACCOUNTING POLICES

The accounting policies adopted in the preparation of these condensed interim financial
slatements are consistent with those followed in the preparation of the Company’s annual
financial statements for the year ended June 30, 2016,




HUM NETWORK LIMITED

4. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Capital work-in-progress

4.1 Operating fixed assets — owned and leased

Book value at the beginning of the period { year
Additions during the period | year
Less:

Dizposal during the period [ year - at book value
Depreciation charged during the period / year
Closing balance - at book value

4.1.1 Additions during the periodiyear

Owned

Leased hold improvement
Fumiture and fittings
Vehicles

Audio visual equipment
Office equipment
Computers

Leased

Vehicles

Audio visual equipment
Uplinking equipmeant

5. LONG TERM INVESTMENT

Unquoted Subsidiaries

HUM Network UK Lid

01 ordinary share of GBP 01 each
Advance for future issue of shares

HUM TV, Inc., USA
10,000 Commen stock, % 0,01 each
Advance for future issue of shares

Sky Line Publication (Private) Limited
1,999,297 Ordinary Shares of Rs. 10 each
Advance for future issue of shares

HUM Metwork FZ LLC
2,400 Ordinary Shares of AED 1000 each
Advance for future issue of shares

September June 30,
30, 2016 2018
{Un-audited) (Audited)
Hote Rupees
4.1 253,228,613 265,710,405
15,724 679 .
268,953,292 265,710,405
265,710,402 238826687
4.1.1 6,605,845 98,204 880
522,400 1,467,118
18,465,234 69,854,044
263228813 265710405
- 24,184,839
- 810,400
41,500 2,467,241
1,520,350 18,564,161
980,995 19,650,774
1,764,100 19,065,475
1,898,900 13,461,980
6,505,845 98,204,880
Holding
100% 181 | 161
95,923,590 ©5.923 580
95,923 751 95923751
100% 8,603/ | 8,803
18,716,750 18,716,750
18,725,353 18,725,353
100% | 19,999,970 | 19,999,970
13,039,075 8.592,600/
33,039,045 28,582 570
100%| 68,802,371 69,802,371
4 966 4,446,966/
74,249,337 74,248,337
221,937,486 217.491,011




HUM NETWORK LIMITED

September Juni
30, 2018 30, 2016
(Un-audited) (Audited)
Rupees
&. TRADE DEBTS - unsecured
Considered good 1,847,181,664 1,482 435 054
Considerad doubtful 28,412,647 26,412 547
1,672,574,101  1,508,850,601
Less: Provision for doubtful debls 26,412 547 26,412 547

1,547,181,564  1.482,438,054

7. TRADE AND OTHER PAYABLES

Croditors 204,675,163 533,755,601
Accrued liabilities 266,261,881 206,526,298
Withholding tax payable 34,018,034 34 656,873
Advances from customers 10,570,070 10,986,000
Payable to provident fund 4,522,458 4,491,706
Others 9,012,009 8,493,980

608,959,615 508,010,438

B. CONTINGENCIES AND COMMITMENTS
84 Contingencies

Thie Additional Commissioner Inland Revenue has initiated awdit for he Lax years 2008 to
2013 and raised a demand of Rs. 80,917 B8 in respect of non-withholding of lax on agency
commission by the Company for the tax year 2008, The Company is currently conlesting the
said order before the appellate lorum as well as the Honorable High Court of Sindh in
constifutional petition. The management, based on the legal and tax advice, is confident that
the ultimate outcome will be in favor of the Company and accordingly no provision has been
miade in this respect in these financial statements.

82 Commitments

Purchase of television programs commitments with M.D Productions (Private) Limited and
M.D Productions FZ LLC, relaled parties as at Sep 30, 2016 amounted lo Rs. 286,858,900/~
(June 30, 2016: Rs. 440,996,900/-) and R Mil- (June 30, 2016 Rs. 45,728,172)
respectively, Commitment for purchase of television programs with other than related parties
as at Sep 30, 2016 amounted to Rs, 72 984 000/ (June 30, 2016: Rs. 48 675,120/




HUM NETWORK LIMITED

8. REVENUE - net

Advertisement revenue
Production revenue
Digital revenue
Subscription income
Film distribution revenue

9.1  Revenue is net off the following items:;

Sales tax
Discount 1o customers

10. COST OF PRODUCTION

Cost of oulsourced programs
Cost of in-house programs
Caost of invenlory consumed
Salaries, wages and benefils
Depreciation

Traveling and conveyance
LHilithes

Rent, rates and faxes
Insurance

Repair and maintenance
Fee and subscription
Communication

Security charges
AmoriEsation

Consullancy

Printing and stationery

In production television programs - cpening
In production television programs - closing

Released / unreleased programs - opening
Released / unreleased programs - closing

109

Quarter Ended

September September 30,
30, 2018 2015
(Un-audited) (Uin-audited)

e RUPEES

1,007,AT2,878 750,320,139
27,371,744 9,718,735
&,580,659 4 892012
38,614,504 43712613
4967426 23303714

1,083,507,208 831045213

166,792,616 136,893,284
74,626,890 76668588
241,420,506 213,561,872

Quarter Ended

September September 30,

30, 2018 2016

(Un-audited) (Un-audited)

RUPEES wermmmaeen

292,284,898 387,178,529

53,430,874 66,814,265
166,373 -
86,912,272 114,777 508
8,738,311 6,555,393
4,185,206 6661107
3,568,590 3,185,621
4,018,606 2,360,153
2,138,007 1,403,530
4,084,937 2,883,130
1,278,307 a31,1M
2,012,180 1,968,036
74,400 263,537
974,899 060,494
1,224,905 1,128,399
127,728 67,541
464,191,292 808,328 522
80,456,290 2 774,464

(67,098,880)  (73,775.081)

477,660,702 627 327,005
880,608,495 863,517,050

(780,608,495) (1,014.970,191)

577,860,702 475,873,864

10.1  This ncludes Rs, 2,803 452/ (Sep 30, 2015 Rs, 3,260,661/} in respect of staff retirement

benefits.




1.

HUM NETWORK LIMITED

TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise subsidianies, associaled companies, relirement benefits fund
and key managerment personnel, Details of transactions with related parties during the year, other than
those which have been disclosed elsewhere in these financial statements are as follows:

Quarter Ended
September  Septemnber 30,
30, 2016 2015
(Un-audited)  (Un-audited)
Rupees
Related Party Mature of relationship Nature of
transactions
M.D.
Productions Purchase of lelevision
{Private) Limited  Associate programs 199,854,525 133,274,130
M.D. Receipt on behalf of
Productions M.D Production
(Privata) Limited  Associate {Private) Limited. - 9,989,924
M.D.
Productions FZ Purchase of lelevision
LLC Associate programs 103,836,615 -
Whally owned
HUM TV, Inc. subsidiary Subscriplion income 26,229,771 10,904,250
Wholly owned Cuollection on behalf of
HUM TV, Inc. subsbdiary Hum Network Limited 12,286,533 6,171,017
Wholly cwned Payments on behall of
HUM TV, Inc. subsidiary Hum Metwork Limited - 9,782,924
Whoally cwned Payments made on
HUM TV, Inc. subsidiary behall of Subsidiary 251,340 -
Wholly owned
HUM TV, Ine. subsidiary Management Fes 789,000 514,786
Shyline
Publications Whally crwmed Investment in a
{Private) Limited.  subsidiary subsidiary 4,446 475 =
Hum Metwork Wholly owned
UK Limnited subsbdiary Subscriplion income = 23,817,500
Hum Metwork Wholly owned Remittances from
LUK Limited subsidiary Hum UK Metwork Ltd - 8,050,000
Hum Metwork
Limited-
Employees’
Provident Fund ~ Retirement Fund Conltributicn to Fund 4,522 548 5,075,288
Remuneration
and benefits to
key
managament
personnel Remuneration 155,743,773 113,838,042

\ 4




HUM NETWORK LIMITED

12. SUBSEQUENT EVENT
The Board of Directors n their meeling held on Oclober 25, 2016 has recommended an inlerim cash
dividend of Re, Nil per share

13. DATE OF AUTHORIZATION

These financial statements have been authorized for issue October 25, 2016 by the Board of Directors
of the Company.

14, GEMNERAL
141 There were no material reclassifications that could affect the financial statements.,
14.2 Figures have been rounded off to the nearest Rupee,

y
0. ;
£ =

L =, -~
MAZHARUL-HAG SIDDIQUI DURAID QURESHI
Chairman Chief Executive
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HUM NETWORK LIMITED

CONDENSED INTERIM CONSOLIDATED BALAMCE SHEET

AS AT SEPTEMBER 30, 2016

ASBETS

NON-CURRENT ASSETS
Property, plant and equipment
Goodwill

Intangible assets

Long berm deposits
Television program costs
Deferred tax asset

CURREMNT ASSETS

Inwenkories

Current portion of television program oosis
Trade debts

Advances — unsecured considered good

Trade deposits and short term prepayments
Cther recefvables — unsecured considered good
Cash and bank balancas

TOTAL ASSETS

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES

Authorised capital
Issued, subscribed and paid-up capital
Resenes
NON-CURRENT LIABILITIES
Liabilities against asseis subject to finance lease
CURRENT LIABILITIES

Trade and other payables

Accrued mark-up

Shor term bomowing

Unciaimed dividend

Taxation — ned

Current portion of

- Habilities against assets subject to finance lease

CONTINGENCIES AND COMMITMENTS
TOTAL EQUITY AND LIABILITIES

September 30, June 30,
2018 2016
[Un-audited) {Audited)
RUPEES e
272400276 268,132,578
13,167,761 13,167,760
40,063,444 44977 204
31,545,834 51,684,160
419,197,881 475,255,121
104,709, 458 94, 782 461
881,084,654 048,955,284
2,225,966
428,507,494 485 609 664
1,586,835,169| | 1,530.579,492
220,892,694 188,571,745
51,235,637 43,278,543
34,620,724 18,490,488
108,108,990 50,367,783
2432271301 2317323681
3, 313,355,955 3066 322 065
1,mimim 1,500,000,000
945,000,000 945 000,000
1,256,007 671 992 992 037
2,201,087 ,67T1 1,937 092035
24,900,215 2T.066,57T
G0 258,498
8764103
4T3.067 576
5,855,603
90,160,791
23,087, TBO0
1.301.264,351
I MI 55855 3066322 065

The annexed nobes from 1 10 13 form an integral part of these condensed interim consolidaled fnancial

slatements.

h |
!
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HUM NETWORK LIMITED

COMDENSED INTERIM COMSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE QUARTER ENDED SEPTEMEER 30, 2016

September 30, September 30,

2016 2015
(Un-audited) (Un-audited)
Mot Rupees
Revenue - net B 1,179,182,966 BT0,545 467

Cost of preduction 9 (603,247,261)| [  (482,155,103)
Trinsmission cos AT 460413
(664,054,504)  (519,624,516)

Gross profit 515,128,462 350,920,951
Selling & Distnbuton Expenses (53,629,859) (96,670,220)
Adrnanistrative expenses (174,083,134} (103,104 563)
287415469 151,146,168

Other operating income 8,744,874 14,648 427
© 206,160,343 185704505

Finance costs (8,791,265) (B,968,329)
Other charges - (2,962, 361)
Profit before taxation 287,369,078 153,863,905
Taxation (27,925,853) (3T B45,405)
Het profit for the pericd 259,443,225 116,018,496
Eamings per share — basic and diluted 027 0.12

Thi annexed notes from 1 o 13 form an integral pan of these condensed intenm consolidated financial
stabements.

MAZHARUL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




HUM NETWORK LIMITED

COMDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

September 30, September 30,
216

2015
(Un-audited)  (Un-audited)
Rupees
Profit after taxation 250,443,225 116,018,496
Other comprehensive (Joss) |/ income 3,662,409 (2,197,956)
Total comprehensive income for the pericd 263,105,634 113,820,540

The annexed notes from 1 to 13 form an integral part of these condensead interim consolidated financial
statements

MAZHARUL-HAQ SIDDIQUI DURAID QURESHI
Chairman Chief Executive




COMDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2016

September 30, Seplember 30,

HUM NETWORK LIMITED

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Laxation
Adjustments for :

Depreciation

Amortisation of intangible assets

Finance costs

Loss on disposal of fed assets

Exchange loss / (gain)

Exchange difference on franslation of foreign currency
Profit on deposit accounts

Movement in provisions

Operating profit before working capital changes

Waorking capital changes
Decrease | (increase) in current assets

Inventories

Telavision program costs

Trade dabts

Advances, deposil and prepayments

Increase | (decrease) in current liabilities

Trande and olher payables
Cash generated from operations

Taxes paid

Finance costs paid

Profil received on deposil accounts

Long berm deposils

Talvision program cosis

et cash generated from operabng actvities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchasa of property, plant and equipment
Proceeds from sale of property, plant and equipment
et cash used n invesbng activities

CASH FLOWS FROM FINANCING ACTIVITIES
Liabilities against assets subject bo

et cash used in financing activities

Nl incrgsasa in cash and cash equivalents
Cash and cash equivalents al the beginning of the period
Cash and cash equivalents at the end of the penod

2016 2015
{Un-audited)  (Un-audited)
287,369,078 153,883,905
18,671,951 14,638,889
3,204,654 1,128 457
8,791,265 8,968,329
2,516,107 -
727,933 {855,905)
(3,662,409) (651,316)
(857,192) {1,023,527)
- 2 962 361
29,292 309 25,167 288
316,661,387 179,031,193
156,372 1,738,834
57 302470(| (12,354,112)
(56,255,677) 23,885,289
(42,278,043) 45,373,285
(16,130,238)| | (13,014,539)
(57,206,414) 45,628,757
22,208,960 48,854 238
281,661,933 273,514,186
(116,622,430) (54,404 573)
10,015,682) (7.682,900)
957,182 1,023,527
20,138,327 (513,781)
56,057,240  (120,100,546)
232,176,580 91,835,913
(19,081,624)  {30,675,795)
3,659, TaS -
(15,421,839) ~ (30,675,785)
(4,015,067) 144,427
(154,997 ,830) .
(637) {254,511)
(159,013,534) (110,084)
57,741,207 81,050,034
50,367,783 (273,087 802)
108,108,990 (212,037 568)

The annexed notes from 1 1o 13 formn an integral part of these condensed inlenm consolidated financial

statements.
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HUM NETWORK LIMITED

CONDENSED INTERIM CONSOQLIDATED STATEMENT OF CHAMNGES IN EQUITY
FOR THE QUARTER EMDED SEPTEMBER 30, 2016

Reserves
Issued, Foreign
subscribed
and paidup translation  Unappropriated
capital FeSEre Profit Sub-total Todal
Balance as at July 01, 2015 845,000,000 (4,380,308) 875,584,015 871,233,708 1616233708
Met profit for the period 118,018.4 115.018. 113.013.-IEBI
Cater comprahensin income 1'&? ) 187,
Total comprehensive income - {2,197 858) 11BU154W 113&21}540 113 820 540
Final cash dividend for the year ended - - (1653750000 (165375,000) (165375,000)

June 30, 2015

Balance as at Septembser 30, 2015 845,000,000 (B,558,262) 626,237,511 619,679,249 1,564,679,249

Balance as at July 01, 2018 845,000,000 (3,B37,148) 808,828,185 982 902 037 1937902037
Profit for the period mmzﬁl mmﬁ 250,443 225
Cither comprehensive income 3,662 409 o)
Total comprehansive ncome 3862409 250443225 26310583 263105634
Balance s at September 30, 2016 BAS 000000 (174,739 1256272410 1,256,007 601 220009761

The annexed notes from 1 80 13 form an integral part of these condensed inferim consolidated financial

stabements.
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HUM NETWORK LIMITED

MOTES TO THE CONDENSED INTERIM CONSQLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER EMDED SEFTEMBER 30, 2016

1. THE COMPANY AND ITS OPERATIONS
The 'Group’ consists of
1.1 Holding Company

HUM Network Limited (the Company) was incomporated in Pakistan as a publc limited company
under the Companies Ordinance, 1984 (the Ordinance). The shares of the Compdany ane quobed
on Karachi Stock Exchange. The registened affice of the Houmg cmmm;- is situated at Plot No.
10011, Hassan Ali Street, Off. 11, Chundrigar Road, Karachi, Pakistan

MHmmmﬂmlmnwmmmmmmamuﬂs

al presenting a wide vanely of cultwral heritage. s core aneas of operation are production,
advertisement, entertainment and media marketing. It covers a wide variety of programmes. with
respect ko information, entertainment, news, education, health, food, music and society,

1.2 Subsidiary Companies

HUM TV, Inc., HUM Natwork UK LTD and HUM Netwark FZ LLC have been established with the
nmdmmammmumrmmmmmmmmw|wm
presence in the United States of America (USA), Canada, UK and UAE respectively, The
subsidiary companies will also serve as a platform for the Holding Company o explore avenues
for greater destribution of the Holding Company brands in USA, Canada UK and LIAE and will
establish relabons with adverbisers, as well a3 develop US-based media materials, such as
dramas, documentaries and olher enterainment shows and events.

Skyine Pubbcation (Private) Limited is engaged in the publications of books and magzines.During
the: year ended June 30, 2015, Skyline Publicatsons (Privale) Limited acquired 100% equity in News
fine Publication (Private) Limited, which is engaged in publishing “Mewsing” a monthly  English
Magazmne

2. BASIS OF PRESENTATION

These condensed intenm consolidated financial statements are required to be presanted to the
shareholders under Section 245 of the Companies Ordinance, 1984 and have been prepared in
accordance with the requirements of the Intemational Accounting Slandard (IAS) - 34, "Inlenim
Fnancial Reporting®, as applicable in Pakistan. These condensed interim consolidated financial
statements do not include all the information and disclosures required in the annual financial
staterments and should be read in conjunclion with the Company's annual financial statements
for the: year ended June 30, 2016,

3. ACCOUNTING POLICES

The accounting policies adopled in the preparation of these condensad interim consolidated
fmancial stalements ane consistent with those Tollowed in the preparation of the Company's
annual fmancial statements for the year ended June 30, 2016




HUM NETWORK LIMITED

4, PROPERTY, PLANT AND EQUIPMENT HNote
Cperating fized assats 4.1
Capital work-in-progress

41  Operating fved assets - owned and leased

Book value al the beginning of the period | year

Additions during the period | year 411
Lass:

Dispasal during thi period | year - al WDV

Depraciation charged during the period { year

411 Additions during the periodiyear

Cwmed

Leased hold improvement
Fumiture and fittings.
Vehiches

Audio visual equipment
Office eguipment
Computers.

Leased
Vahicles

5. TRADE DEBTS - unsecured

Considered good
Considered doubtful

Less: Provision for doubiiul debls

6. TRADE AND OTHER PAYABLES

Creditors

Accrued kabiliies
‘Withholding tax payable
Advances from cusiomers
Cthiers

September 30,  June 30,
2016 2018
(Un-audited)  [Audited)
RUPEES meemmeen
256,675,597 269,132,578
15,724,679 -
272,400,276 269,132,578
269,432,578 244,107 428
€737,370 98,204,880
522 400 1,467 118
18,671,951 71,712,612
256,675,597 260,132,576
- 24,184,839
. B10,400
41,500 2467241
1,820,350 18,564,161
980,995 19,650,774
1,995,625 19,065,475
1,808,900 13,461,990
B,737,370 G0 204 BED
September 30,  June 30,
2016 MG
(Un-audited)  (Audited)
emeees RUPREE —memmenes
1,566,835,169  1,530,579,492
32,418 948 32,418, 948
1,610,254 117 1,562,998,440
32 418,948 32,148,948
1,586,835,169  1,530,579.492
365,052,999 411421529
ITZADBES0 214145545
34,018,034 34655 873
14,139,506 14,060,831
16,614,201 25,013,220
722,233,390 599,208 498




T.

CONTINGENCIES AND COMMITMENTS
7.1 Contingencies

HUM NETWORK LIMITED

The Additional Commissioner Inland Revenue has iniiated awdil for the tax years 2008 to
2013 and raised a demand of Rs, 80,917 889 in respect of non-withholding of tax on agency
commission by the Company for the tax year 2008. The Company is currently contesting the

said order before the appellate forum as well as the Honorable High Court of Sindh in

constitutional petition. The management, basad on the legal and tax advice, is confident that
the ultimate outcome will be in favor of the Company and accordingly no provision has been

made in this respect in these financial statements.
7.2 Commitments

Purchase of television programs commitments with M.D Productions (Private) Limited and M.D
Productions FZ LLC, related parties as at Sep 30, 2016 amounted lo Rs. 286,856,9000 (June
30, 2016; Rs. 440,996 900¢-) and Rs Nil- (June 30, 2016 Rs, 45,728,172/} respectively
Commitment for purchase of television programs with other than related parties as at Sep 30,

2016 amounted to Rs. 72,984,000/ (June 30, 2016: Rs. 48,675,120).

Quarter Ended

September Seplember 30,

a0, 2018 2015
(Un-audited) {Un-audited)
Rupees
B. REVENUE - net

Advertisement revenue 1,128,988,404 823,642,143
Production revenue 27,371,744 9 386,062
Digital revenue 5,580,658 5222685
Subscription income 12,284,734 8,990,863
Film distribution revenue 4957 425 23,303,714
81 1179182088 &70.545467

B4 Revenue is net off the following items:
Sales lax 166,783,618 136,893 284
Discount to customers 74,626,800 78,668,589
241,420,608 215.561IB?3




HUM NETWORK LIMITED

Cost of outsourced programs
Cost of in-house programs
Cost of inventory consumed
Salaries, wages and benefits

Depreciation

Traveling and conwveyance

Utilities

Rent, rates and taxes

Insurance

Repair and maintenance
Faee and subscription
Communicalion expense
Securily charges

Amortisation
Consultancy

Printing and stationery

In production belevision programs - opening
In production television programs - closing

Released / unreleased programs - opening
Released { unreleased programs - closing

COST OF PRODUCTION

81

Quarter Ended
September 30, September 30,
218 2018
(Un-audited)  (Un-audited)
emreeenes RUPEES swrenmnnes
313.885,25 307 178 520
55.376,87 66,814,265
294,38 -
85,912,272 118,659, 799|
8,829,920 6,694,405
4,510,805 6,661,107
3,575,544 3,277,281
4,044,245 2,706,653
2,139,007 1,495,526
4,845,441 4,014,561
1,278,307 a70,8621
2,029,190 1,968,036
74,400 283,537
1,027,016 965,807
2,037,562 1,128,399
127,729 1.811,235
480,887,851 614 609,761
80,458,290 92774464
(87,098,880) (73,775,981)
503,247,261 631,608,244
880,608,495 863,517,060
(T80,608,495) (1,014,970,191)
603,247,261 452 155,103

9.1 This includes Rs. 2 803 452/- (Sep 30, 2015 Rs. 3,260,661/-) in respect of staff retirement benefits




HUM NETWORK LIMITED

10. TRANSACTIONS WITH RELATED PARTIES

Rulabied paries of the Company comprise subsidianes, assocabed companies, relingment benefits fund and
key management parsonnel. Details of transactions with related parfies during the year, other than those
which have been disclosed alsewhera in these financial staternents are as follows:

Quarter Ended
September 30, September 30,
2018 2015
(Un-audited) (Un-awdited)
Rupees
Nature of
Related Party Nature of relationship transactions.
M.D, Preductions (Privabe) Purchasa of
Lirnibed Associale television programs 199,854 528 133,274,130
MLD. Productions [Privabe) Firmn Distribution
Lirnited Assaciate Revenus - 9,980,924
Purchasa of
M.D. Productions FZLLC  Associate telavision programs 103,836,615 -
Hum Network Limited
Employess’ Provident
Fund Retirement fund Contribution to fund 4,522 548 5,075,288
Remuneration and
banafits o key
management personnel Remuneration 176,978,800 118,815,392

11. SUBSEQUENT EVENT

The Board of Direclors of the Holding Company in their meeting held on Oclober 25, 2018
recommended an intenm cash dividend of Re, Mil per share

12. DATE OF AUTHORIZATION

These condensed interim consolidated financial statements have been authorized for issue
on October 25, 2016 by the Board of Directors of the Holding Company.

13. GEMERAL
131 There were no material reclassifications that could affect the financial statements.
13.2 Figures have been rounded off to the nearest Rupee.
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MAZHARUL-HAG SIDDIQUI DURAID QURESHI
Chairman Chief Executive




Printed Matter

I undelrared plaase maburm 10!
HUM NETWORK LIMITED

Building Mo. 10,11, Hassan Ali Street,

O 11, Chundrigar Road Karachi-74000.

(UNDER POSTAL CERTIFICATE)
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