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First Quarterly Rep

Director’s Report

The Board of Directars of HUM Metwork Limited (HNL) takes pleasure in presenting the review on the financial and
operational performance of the Company far the three months period ended September 30, 2021,

Financial Performance:

During the period, our net revenues increased by 34% as compared to last year. The gross profit of the Company
increased by Rs. 308 million compared to same period last year resulting in gross profit margin of 50%. The Company
reported a profit after tax of Rs. 251 million resulting in earnings per share of Re. 0.27 for the period ended
September 30, 2021.

Operational Performance:
Since its inception, HUM TV has been a pioneer in its league, choosing new talent and bold subjects to breaking
sterectypes and introducing plays with a strong social message.

HUM TV is famous for its intense and amazing prime time dramas, soaps and serials that highlight sensitive issues
and are considered as a medium of message for the society. During the period under review, HUM TV aired dramas
like “Qissa Meherbano Ka", “Parizaad”, “Laapata”, "Hum Kahan Ke Sachay Thay" which highly appreciated by the
audiences and were also the most viewed dramas on YouTube. These multi-starrer projects are definitely potential
blockbusters.

After the success of blockbuster drama “Ehd-e-Wafa", the Inter-Services Public Relations (ISPR) and HUM TV once
again teamed up to bring Pakistan’s greatest military reality show, “60 Hours to Glory”, to the country. The Military
Reality Show was a unigue production, which showcased the rigours of Pakistan Army’s training regime, portraying
“Why We are the Best'. Following the intense competition of PATS-21, the events was shot in real-time, with no
enactment at all. The viewers remained engaged in a roller-coaster production comprising 25 sensational episodes,
The show was designed to stimulate the entertainment industry to produce an innovative stream of thrilling and
adventurous content.

HUM News is fellowing the precedent that was set by the flagship channel — HUM Entertainment by focusing mainly
on the most neglected issues of society such as women empowerment, youth and minorities affairs. HUM Mews is
thus paying special attention to the data-based-journalistic stories. HUM News is not only striving to give hope to
our society but also revamping the Pakistan news industry by objective reporting methods.

The 5th Hum Style Awards took place in July 2021 in Lahore, celebrating the best of fashion and style from
television, film, music, sports and fashion fraternity, It was a night of glitz and glamour as stars walked on the red
carpet, dressed to their nines, after a long hiatus.

HUM Masala is South Asia’s first and Pakistan's only 24-hour cooking channel and its immense popularity is not only
limited to the South Asia but it is also broadcasted in the UK and other countries around the globe. HUM Masala has
added to its content a series of new cooking and informative shows introducing many different recipes, cooking
experts, professional chefs and health consultants which have been overwhelmed by the food mavens.

Consolidated results are as follows:

upees
Revenue — net 1,302,666,334
Gross Profit 653,859,083
Profit for the period — before taxation 323,276,291
Profit per share 0.24

Future Outlook

Our business and financial strategies, and the operational decision are designed to move HNL from strength to
strength, and to ensure that its independence is preserved in a sustainable way. As an enterprise we are well placed
to deliver much better growth forward backed by our well-defined business strategies, excellent infrastructure and
robust board are confident about what we need to do to ensure that we emerge as an even maore resilient, digital
and future focused media and entertainment business.

To further enhance market share, the HNL has a planned content lineup of new shows across network channels by
means of content differentiation and breaking the existing norms of the genre, we are confident that we would be
able to challenge the existing players both in all genres of entertainment and news.

Pakistan has a prospective digital market and the consumer shift towards digital services is exhibited through the
rampant expansion of d ed households. HNL is well positioned to take advantage of aforesaid market trends
having partnerships with all major international VOD platfarms.

Anticipating the changes taking place in this digital era, HNL ventured into the e-commerce market through HUM
Mart. This year the management is changing the existing business model of the Company to make it profitable with
increase in number of transactions and users base.

Acknowledgement

On behalf of the management, | take this opportunity to express gratitude to our shareholders, employees,
customers, business partners and other stakeholders for their trust in the Company. With the continued facilitation
and support, HNL will deliver on its objectives as we move forward.

November 26, 2021
Karachi.

£ -
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI
Chief Executive Chairman
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First Quarterly Report 20

UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2021

June
September 30, 30,
2021 2021
(Un-audited) (Audited)
Note ——-—— Rupees ———
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 4 1,234,879,668  1,263,816,621
Intangible assets 17,400,536 20,007,542
Long term investments 5 188,898,481 188,898,481
Long term deposits 31,828,265 31,120,555
Television program costs 472,400,100 352,064,012
Deferred tax asset 131,324 384 121,432 046
2,076,731,434  1,977,339,257
CURRENT ASSETS
Inventories 22,039,380 16,660,901
Current portion of television program costs 102,985,249 100,385,799
Trade debts 3] 2,153,822,230 1,956,785,375
Short term investments 667,872,388 502,415,157
Advances 118,274,125 128,006,777
Deposits and prepayments 16,582,218 21,102,013
Other receivables 149,724,893 144 616,512
Taxation — net 120,079,629 211,788,308
Cash and bank balances 322,012,346 355,827,585
3,673,392,458 3 438,588,427
TOTAL ASSETS 5,750,123,892 5,415,927 684

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital

1,500,000,000 (2020: 1,500,000,000) Ordinary shares of Re.1/- each 1,500,000,000 _ 1,500,000,000
Issued, subscribed and paid-up capital 945,000,000 445,000,000
Unappropriated profit 3,369,002,783  3,118,470,793

4,314,092,783  4,063470,793
NON-CURRENT LIABILITIES

Long term lease liabilities 90,878,934 92,051,392
Long term financing 210,164,418 248,521,449
Deferred income - govemment grant 493,379 560,658

301,536,731 341,133 499
CURRENT LIABILITIES

Trade and other payables 7 770,180,324 581,944,377
Advance from customers 24,024,947 28,593,206
Accrued markup 388,102 8,092,693
Unclaimed dividend 5,948,490 5,948,490
Unpaid dividend 205,159 205,158
Current portion of deferred income - government grant 2,971,275 4,495,607
Current portion of long term financing 303,017,734 352,479,000
Current portion of long term lease liabilities 27,758,347 29,564,860
1,134,494,378  1,011,323,392

CONTINGENCIES AND COMMITMENTS 8
TOTAL EQUITY AND LIABILITIES 5,750,123,802 _ 5415927 684

The annexed notes from 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

(
o \;’ =
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

r 30,  September 30,
2021 2020
Note smmmeeeee RUpEES smeeeeeeee

Revenue 9 1,217,646,404 911,517,375
Cost of production 10 (584,617,217) (581,762,017)
Transmission cost (22,355,607) (26,907 ,401)

(606,972,824) (608,669,418)
Gross profit 610,673,580 302,847,957
Distribution costs (64,605,774) (43,404,864
Administrative expenses (164,758,751) (240,781,960)
Other income 22,673,461 2,221,169
Other Charges (31,997,995) -
?ain on sale of non-current asset held . 476,832,913
or sale
Finance costs (15,393,741) (21,746,118
Profit before taxation 356,590,780 475,969,087
Taxation

-current (115,861,128) (13,129,333)
-deferred 9,892,338 16,620,675

(105,968,790) 3,491,342
Profit for the period 250,621,990 479,460,439
Profit per share — basic and diluted 0.27 0.51

The annexed notes from 1 to 15 form an integral part of these unconsolidated condensed interim financial statements,

DURAID QURESHI MAZHAR-UL-HAG SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Quarter-ended
September 30, ptember 30,
2021 2020
Profit for the period 250,621,990 479,460,439
Other comprehensive income
Total comprehensive income
for the period 250,621,990 479,460,439

The annexed notes from 1 to 15 form an integral part of these unconsclidated condensed interim financial statements.

B 0
A Nz
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CASH FLOWS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Sep 10, Septemt
2021 2020
————— (RUpEES) wemmmmeen
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before taxation 356,590,780 475,969,098
Adjustments for:
Depraciation on operating fixed asseats 44,402,950 57,442 743
Amaortization 2,607,007 3,363,549
Finance costs 15,393,741 21,746,118
Unrealised exchange gami(loss) {12,532,200) {2,617 .462)
Profit on bank accounts (4,178,605) {3,865,295)
Gain on disposal of operating fixed assets (701,945) (2,893,165)
Gain on disposal of non-current asset held for sale - (476,832,913)
Loss on redemption / sale of investments - 12,426,115
Dividend Income (944,483) -
Unrealised loss on revaluation of investments 31,997,995 701,649
76,044,459 (390,528,661)
Operating profit before working capital changes 432,635,239 85,440,437
{Increase)/decrease in current assets
Inventaries {5,378,479) (708,154}
Telavision program costs {2,599,450) 5,000,000
Trade debts (184,504,655) (3,512,968)
Advances 10,732,652 (420,761,858)
Deposits and prepayments 4,519,795 10,056,311
Other receivables (5.108,381) {16,994 821
(182,338,518) [426,021,488)
Increasel(decrease) in current liabilities
Trade and other payables 183,667,688 (40,407.628)
Cash used in operations 433,964,409 (381,888,678)
Taxes paid (24,152,449) (10,283,111}
Finance costs paid {23,098,332) (21,766,691)
Profit received on deposit accounts 4,178,605 3,865,295
Long-term deposits (707,710) 90,256
Television program costs (120,336,088) (3,321,000}
Met cash used in operating activities 269,848,435 (413,303,829)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property plant and equipment & intangible assets (16,108,895) (8,284,717)
Short term investments - net (197 ,455,226) 190,589,265
Proceeds from sale of non-current asset held for sale - 493,340,000
Dividend Income received 944,483 -
Proceeds from disposal of operating fixed assets 1,344,880 7 689 650
Net cash generated from investing activities (211,274,758) 683,334,198

CASH FLOWS FROM FINANCING ACTIVITIES

Lease rentals paid (2,979,008) (5,060,973)
Long term financing - net 89,409,908 243,311,815

Met cash used in financing activities (92,388,916) (248,372 788)
Net (decrease) | increase in cash and cash equivalents {33.815,239) 21,657,480
Cash and cash equivalents at the beginning of the period 355,827,585 (47 437,781)
Cash and cash equivalents at the end of the period 322,012,346 (25 780.301)
Cash and cash equivalents
Cash and bank balances 322,012,346 68,083,464
Short-term running finance - (94 763,765)

322,012,346 (25 780.301)

The annexed notes from 1 to 15 form an integral part of these unconsolidated condensed interim financial statements.

i)
I \,« o
e P K
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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UNCONSOLIDATED CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Issued, Revenue Reserv
subscribed evenue Reserve
and paid-up Unappropriated
capital Profit Total
Rupees
Balance as at July 01, 2020 — (Audited) 945,000,000 2,104,074,108 3,049,074,108
Profit for the period - 479,460,439 479,460,439
Other comprehensive income - - -
Total comprehensive income for the period - 479,460,439 479,460,439
Balance as at September 30, 2020 945,000,000 2,583,534,547 3,528,534,547
Balance as at July 01, 2021 — (Audited) 945,000,000 3,118,470,793 4,063,470,793
Profit for the period - 250,621,990 250,621,890
Other comprehensive income - - -
Total comprehensive income for the period - 250,621,990 250,621,990
Balance as at September 30, 2021 945,000,000 3,369,092,783 4,314,092,783

The annexed notes from 1 to 15 form an integral part of these unconsclidated condensed interim financial statements.

v

DURAID QURESHI MAZHAR-UL-HAG SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

1 THE COMPANY AND ITS OPERATIONS

1.1 Hum Network Limited (the Company) was incorporated in Pakistan on February 25, 2004 as a public limited company
under the repealed Companies Ordinance, 1984. The Company is listed on Pakistan Stock Exchange. The registered
office of the Company is situated at Plot No. 10/11, Hassan All Street, Off. |.l. Chundrigar Road, Karachi, Pakistan.

1.2 The Company’s principal business is to launch transnational satellite channels and aims at presenting a wide variety of
cultural heritage. Its core areas of operation are production, advertisement, entertainment and media marketing. It covers
a wide variety of programs with respect to information, entertainment, news, education, health, food, music and society.

1.3 These financial statements are separate financial statements of the Company in which investment in a subsidiary is
accounted for on the basis of direct equity interest and is not consolidated.

2 BASIS OF PREPARATION
These financial statements have been prepared under the historical cost convention,
3 ACCOUNTING POLICES

The accounting policies adopled in the preparation of these condensed interim financial statements are consistent with
those followed in the preparation of the Company's annual financial statements for the year ended June 30, 2021.

HUM NETWORK LIMITED 09
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

41

411

PROPERTY, PLANT AND EQUIPMENT
Operating fixed assels

Capital work-in-progress

Right of use assets

Operating fixed assets

Opening balance — at book value
Transfers from right of use assets

Additions during the period / year — at cost

Less:

Disposals / transfers during the pericd [ year — at book value

Depreciation charged during the period [ year
Closing balance - at book value

Details of additions are as follows:
Owned Assets:

Leasehold improvements

Furniture and fittings

Motor vehicles

Audio visual equipment

Uplinking equipment

DOffice equipment

Computers

LONG TERM INVESTMENTS — unguoted subsidiaries

HUM TV, Inc. — USA
10,000 Common stock of § 0.01 each
Advance for future issue of shares

HUM Network UK Ltd.
553,677 Ordinary shares of 1 GBP

Skyline Publications (Private) Ltd.
3,999,997 Ordinary shares of Rs.10 each
Pravision for impairment

HUM Network FZ LLC - UAE
2,400 Ordinary shares of AED 1000 each
Advance for fulure issue of shares

HUMM Co. (Private) Limited
4 Ordinary shares of Rs. 10 each

HUM Mart. (Private) Limited
14,000,000 ordinary shares of Rs.10 each
Provision for impairment

TRADE DEBTS

Considered good
Considered doubtful

Less: Pravision for doubtiul debts

TRADE AND OTHER PAYABLES
Creditors

Accrued liabilities

Due to related party — HUM Network FZ LLC
Withholding tax payable

Payable to provident fund

Other ligbilities

September 30, June 30,
2021 2021
(Un-audited) (Audited)
Note ===er=me= RUpEES -=-—--
41 1,040,589,223  1,067.367.531
87,420,469 87,420,469
___ 106,859,976 _ 109,028,621

1,234.879,668

1,263 816,621

i i’ et W — —

1,067,367,531  1,236,181,824
(5,144,357) 5,890,547
411 16,108,895 39,042 678
1,078,332,070  1,281,115,350
(642,936) | | (28,232,297)
(37,089,911) || (185,515,521)

(37,732,847) _ (213.747.818)

1,040,599,223

1,067 367 531

e e

4,515,708

3,997,957
6,723,910
871,320

8,148,761
8,306,622
8,309,492
1,822,496
2,853,141
9,604,467

39042 870

16,108,895 _ 39042878

Holding
100% 8,603 8,603
18,716,750 18,716,750
18,725,353 18,725,353
100% 95,923,751 95,823,751

100% 39,999,970 39,898,970
39,999,970, 38,999,970

100% | sg,noz,:ml 689,802,371
4,446,966 4,446,966

74,249,337 74,249,337

100% 40 40

70% | 140,000,000 140,000,000 |
{140,000,000) | | (140,000,000}
188,898 481 188 896 481

e T

2,153,822,230
60,853,832
2,214,676,062

1,956,785,375
60,853,832
2,017 639,207

(60,853,832) (60,853 832

2,153,822,230

1,956, 785,375

e

288,555,304 217,409,409
424,345,205 294 418,693
- 36,225,396
27,585,325 15,161,701
11,055,360 1,563,648
18,639,130 17,165,530
770,180,324 581,944 377

HUM NETWORK LIMITED
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

8. CONTINGENCIES AND COMMITMENTS
8.1 Contingencies

There are no material changes in the status of contingencies as reported in the annual financial statements
of the Company for the year ended June 30, 2021.

8 Commitments

Purchase of television programs commitments with M.D Production (Private) Limited, a related party as at
September 30, 2021 amounted to Rs.205,350,000 (June 2021: Rs. 175,514,000(-). Commitment for
purchase of television programs with other than related parties as at September 30, 2021 amounted to Rs.
39,460,000 (June 2021: Rs. 71,736,000/,

Quarter-ended

Sep ber 30, Sey ber 30,

2021 2020

(Un-audited) (Un-audited)
-------- Rupees --=--m----
9 REVENUE - net

Advertisement revenue 928,136,570 763,150,799
Production revenue 53,214,099 800,000
Digital sales revenue 19,720,387 6,206,363
Subscription income 216,575,348 141,360,213

1,217,646,404 911,517,375

9.1 Revenue is net off the following items:

Sales tax 140,475,394 105,131,687
Discount to customers 120,556,392 58,483,361
261,031,786 163,615,048

10. COST OF PRODUCTION

Cost of outsourced programs 338,531,501 310,477,273
Cost of in-house programs 82,939,755 7,087,318
Inventories cansumed 338,000 1,741,080
Salaries and benefits 169,879,797 159,173,375
Depreciation 32,388,530 44 661,864
Amortisation 2,286,528 2,475,965
Traveling and conveyance 12,490,858 8,464,008
Utilities 3,972,968 8,151,473
Rent, rates and taxes 24,998 297,568
Insurance 6,918,246 6,026,188
Repair and maintenance 15,675,535 7,564,011
Fee and subscription 36,885,202 18,107,086
Communication expense 3,585,601 4,378,607
Consultancy 1,283,559 1,166,871
Printing and stationery 351,676 310,332

707,552,754 580,083,017
In production television programs

- opening 22,282,250 38,743,250
In production television programs
- closing (25,537,250) (37,061,250}

704,297,754 581,765,017
Released / unreleased programs

- apening 430,167,561 427,380,500
Released / unreleased programs
- closing (549.848,099) (427,383,500)

584,617,217 581,762,017

HUM NETWORK LIMITED 11
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NOTES TO THE UNCONSOLIDATED CONDENSED INTERIM FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)
11. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise subsidiaries, associates, retirement funds, directors and key

management personnel. Details of transactions with related parties during the period, other than those which
have been disclosed elsewhere in these financial statements are as follows:

Quarter-ended

September 30,  September 30,

2021 2020
(Un-audited) (Un-audited)
ememnmean Rupees ---=---- -
Nature of transaction
Associated companies:
Purchases of Television programs rights 279,421,920 260,906,360
Subsidiary Company:
Management Fee - 1,242,000
Subscription Income 12,404,600 12,427,538
Others
Key Management personnel 82,155,396 141,891,690
Contribution to Fund 9,348,702 9,226,833

12. FINANCIAL RISK MANAGEMENT, OBJECTIVES AND POLICIES
The company's activities expose it to a variety of financial risks. These unconsclidated condensed interim
financial statements do not include all financial risk management information and disclosures which are
required in the annual financial statements and should be read in conjunction with the Company's annual

financial statements for the year ended June 30, 2021. There have been no change in any risk management
policies since the year end.

13. FAIR VALUE OF ASSETS
There were no transfers amonast level of fair value analysis of financial assets during the period.

14. GENERAL

14.1 Amounts have been rounded off to the nearest rupee.

14.2 Corresponding figures have been reclassified / rearranged wherever necessary for better presentation.

15. DATE OF AUTHORIZATION

These unconsolidated condensed interim financial statements have been authorised for issue on
November 26, 2021 by the Board of Directors.

A 0.
j - =4 %’chhf_
DURAID QURESHI MAZHAR-UL-HAQG siDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2021

September 30, June 30,
2021 2021
Note
ASSETS {Un-audited) {Audited)
NON-CURRENT ASSETS
Fraperty, plant and equipment 4 1,243,035,106 1,272,025,048
Intangible assets 75,112,542 74,664 373
Long term deposits 31,837,947 31,443 434
Television program costs 472,400,100 352,064,012
Deferred tax asset 145,806,371 134,673,585
1,968,192,066 1,865,200,453
CURRENT ASSETS
Inventories 22,039,380 16,660,901
Current portion of television program costs 102,985,249 100,385,799
Trade debls 5 2,394,374, 837 2,231 AT6,B46
Short term investments 667,872,388 502,415,157
Advances 119,215,688 120,283,397
Trade deposits and short-term prepayments 43,946,075 23,582,975
Other receivables 152,335,047 111,845,411
Taxation — nat 115,498,492 210,879,875
Cash and bank balances 419,226,720 437,683,627
4,037,493,876 3,764,223 888
TOTAL ASSETS 6,005,685,942 5626424 341
EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorised capital
1,500,000,000 (201%: 1,500,000,000) Ordinary shares of Re.1/- each 1,500,000,000 1,500,000,000
Issued, subscribed and paid-up capital 945,000,000 945,000,000
Revenue Reserves 3,351,842,807 3,098,190,358
Altributable to owners of the Holding Company 4,296,842 807 4,043,160,358
Mon-controlling interest (37,969,733) (32,505,864)
4. 258,873,074 4,010,684 454
NON-CURRENT LIABILITIES
Long term lease liabilities 90,878,934 92,051,392
Long term financing 231,089,418 269,225,311
Deferred income - government grant 493,379 560,658
Staff retirement benefits 38,134,155 33,255,803
360,595,886 395,007,254
CURRENT LIABILITIES
Trade and ather payables 1,041,364,352 818,952 281
Accrued mark-up 2,626,625 9,807,299
Unclaimed dividend 5,948,490 5,948,450
Unpaid dividend 205,159 205,158
Current portion of long term lease liabilities 27,758,347 20,564,860
Current portion of deferred income - government grant 2,971,275 4,495,607
Current portion of long term financing 305,342,734 353,568 BAT
1,386,216,982 1,223,642 583
CONTINGENCIES AND COMMITMENTS 3}
TOTAL EQUITY AND LIABILITIES 6,005,685,942 5,628 424 341
The annexed notes from 1 to 12 form an integral part of these cor financial stat
DURAID QURESHI MAZHAR-UL-HAG SIDDIQUI MUHAMMAD ABBAS HUSSAIN

Chief Executive

Chairman

HUM NETWORK LIMITED

Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF PROFIT OR LOSS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

p 30, September 30,
2021 2020
Note R Rupees =--==---s-
Revenue - Net 7 1,302,666,334 1,113,151,769
Cost of production a (588,773,689) (688,077.042)
Transmission cost (60,033,562) (72,182,028)
(648,807,251) (760,259,070)
Gross profit 653,859,083 352,892,699
Distribution costs (77,783,765) (67,020,515)
Administrative expenses (211,884,854) (307,473,797)
Other income 21,488,539 519,816
Other expenses (46,376,667) -
Gain on sale of non-current asset held for sale - 476,832,913
Finance costs (16,026,045) (21,944 544)
Profit before taxation 323,276,291 433,806,572
Taxation (106,479,089) 2,211,808
Profit after taxation 216,797,202 436,018,380
Attributable to:
Owners of Holding Company 222,261,071 448,124,832
Nen-Controlling Interests (5,463,869) (12,106,452)
216,797,202 436,018,380

Profit per share — basic and diluted 0.24 047

The annexed notes from 1 to 12 form an integral part of these consolidated financial statements.

a,/’%;" ““;:h
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

[ ber 30, Sey ber 30,
2021 2020
Profit for the period 216,797,202 436,018,380
Other comprehensive income 31,391,378 (7.607,067)
Total comprehensive income
for the period 248,188,580 428,411,313
The annexed notes from 1 to 12 form an integral part of these consclidated financial statements.
B 0
y gt [ \"’\E
DURAID QURESHI MAZHAR-UL-HAQ SIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

Balance as at July 01, 2020 {Audited)

Profit for the year
Other comprahensive Loss

Tatal comprahansive income / (loss)

far the year

Balance as at September 30, 2020

Balance as at July 01, 2021 (Audited)

Profit{Loss) for the year
Other comprehensive income

Taotal comprahensive income / [loss)

for the yaar

Balance as at Septemeber 30, 2021

Revenue Reserves

Issued, Foreign

subscribed  exchange Mon-
and pald-up lati u fated controlling
capital reserve profit Sub-total Interest Total
045,000,000 159,680,622 1,836,722 884 2,096 403,506 1,064,284 3,042 467,790
-] 448,124 832 448,124 B3Z (12,106,452 436,018,380
(7,607 067 ) - {7 607.067) - {7,607 DET)
- (7,607 ,067) 448,124,832 440,517,765 (12,106,452 428,411,313
945,000,000 152,073,555 2,384,847 T16 2,536,921,271 (11,042,168} 3,470,879,103
945,000,000 166,704,530 2,831,4B5,828 3.,098,190,358 -32,505,864 4,010,684 454
= - 222,261,071 222,261,071 {5,463,869) 216,797,202
- 31,391,378 - 31,391,378 * 31,301,378
- 31,291,378 222.261.0M 253,652,449 (5,463,863 248,188,580
945,000,000 198,095,908 3,153,746,609 3,351,842,807  |37,960,733) 4,258,873,074

The annexed notes from 1 to 12 form an integral par of these consolidated financisl statements.

DURAID QURESHI

Chief Executive

0.
[ L ‘E’;_

MAZHAR-UL-HAQ siDDIQUI

Chairman

MUHAMMAD ABBAS HUSSAIN
Chief Financial Officer
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CONDENSED INTERIM CONSOLIDATED CASH FLOW STATEMENT
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

P 30, S ber 30,
2021 2020
-===--——- Rupees ---
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before Taxation 323,276,291 433,806,572
Adjustment for:
Depreiation 44,820,680 59,930,209
Amortization 3,581,017 3,181,143
Finance costs 16,026,045 21,944,544
Profit received on deposit accounts (4,278,752) (3,928,800)
Loss/{gain) on disposal of property, plant and equipment (709,125) (2,191,516)
Gain on disposal of non-current asset held for sale - {476,832,913)
Unrealized Loss/(gain) on Revaluation of Investments 31,997,995 (2,817 ,462)
Exchange difference on lranslation of foreign currency 31,391,378 (7,807 067)
Provision for doubtful debts (4,918,771} {22,399,997)
Dividend income (944,483) -
Gain/{loss) on redemption / sale of investments - 12,426,115
Exchange Loss/(Gain) (12,532,200) -
104,433,784 (418,095,743)
Operating Profit before working capital changes 427,710,075 15,710,829
{Increase)/decrease in current assets
Inventories (5,378,479) 4,458,950
Television program costs {2,599.450) 5,000,000
Trade debts (145,447,021) 171,908,372
Advances deposits and prepayments {10,295,391) (462,074,127)
Other receivables (40,489,636) (65,985,129)
{204,209,977) (346,691,935)
Increase in current liabilities
Trade and other payables 221,412,061 (175,836,519)
CASH GENERATED FROM OPERATIONS 444,912,159 {506,817 ,625)
Taxes paid {22,230,492) {10,846, 188)
Finance cost paid (23,306,719) (21,965,117)
Profit received on bank accounts 4,278,752 3,928,800
Long-term deposits {394,513) 92 781
Television program costs {120,336,088) (3,321,000}
Employees end of Service 4,878,262 1,239,827
Net cash (used in) / generated from operating activities 287,801,362 {537,488,523)

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment and intangibles (20,165,678) (8,844,293)
Short term investments - net {197,455,226) 190,589,265
Long term Investment - 73,387,086
Dividend received 944,483 -
Proceeds from disposal of operating fixed assets 1,344,880 7,689,650
Proceeds from sale of non-current asset held for sale - 493,340,000
Net cash (used in) / g d from in ing iviti {215,331,540) 756,161,708
CASH FLOWS FROM FINANCING ACTIVITIES
Long term financing (37,95?,657]' | (243,311,815)
Liabilities against assets subject to finance lease (2,978.,971) (5,060,973}
Net cash (used in) / g d from fi i tiviti {90,936,628) (248,372,788)
Net Increase / (decrease) In cash and cash equivalents {18,466,807) {29,699,603)
Cash and cash equivalents at the beginning of the period 437,693,527 79,630,550
Cash and cash equivalents at the end of the period 419,226,720 49,930 956
Cash and cash equivalents
Cash and bank balances 419,226,720 152,914,721
Short-term running finance - (102,983 765)
419,226,720 45 930,956

The annexed notes from 1 to 12 form an integral part of these consolidated financial statements.

DURAID QURESHI MAZHAR-UL-HAQ sIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021 (UN-AUDITED)

1

1.1

THE GROUP AND ITS OPERATIONS

HUM Metwork Limitad (the Holding Company) was incorporated in Pakistan as a public limited company under the repealed Companies
Ordinance, 1984 (the Ordinance). The shares of the Holding Company are quotad on Pakistan Stock Exchange,

The Helding Company's principal business is to launch transnational satellite channels and aims at presenting a wide variety of cultural
heritage. Its core areas of operation are production, advertisement, entertainment and media marketing, It covers a wide variety of
programmes with respect to ir ion, entertainment, news, ion, health, food, music and society,

The 'Group’ consists of
Holding Company
HUM Metwork Limited
Subsidiary Companies
2021 2020

Percentage of holding

HUM TV, Inc. 100% 100%
HUM Network UK Limited 100% 100%
Sky Line Publications (Private) Limited 100% 100%
HUM Network FZ LLC 100% 100%
HUMM Co. (Private) Limited 100% 100%
HUM Mart (Private) Limited T0% T0%

Nature of operations of subsidiaries

HUM TV, Inc., HUM Network UK LTD and HUM Network FZ LLC have been established with the purpose of providing entertainment
programmes to the South Asian community by increasing presence in the United States of America {USA), Canada, UK and UAE
respectively. HUM Network UK LTD has 100% equity in HUM News Limited, which is engaged in business of transmission of news for
UK audience. The subsidiary companies will also serve as a platfarm for the Holding Company to explore avenues for grealer
distribution of the Halding Company brands in USA, Canada, UK and UAE and will bilist with adverti . as well as
develop US-based media materials, such as dramas, documentarnes and ather entertainment shows and events.

Skyline Publication {Private} Limited {SPL) is engaged in the publications of books and magzines.

HUMM Co. (Private) Limited has been established with the purpose of developing and producing contents, shows and programs.
Currently, it is non-operational.

HUM Mart (Private) Limited in the i of onling

ping for grocery, items and ¢ goods.

HUM NETWORK LIMITED




NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

2

4.

=

41

BASIS OF PREPARATION

First Quarterly Report 2021

These condensed interim consolidated financial statements have been prepared under the historical cost convention

except of certain investments that have been measured at fair valua,

ACCOUNTING POLICES

The accounting policies adopted in the preparation of these condensed interim consolidated financial statements are
consistent with those followed In the preparation of the Company’s annual financial statements for the year ended

June 30, 2021,

PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets
Right of use assets
Capital work-in-progress

Operating fixed assets — owned and leased

Book value at the beginning of the period ! year
Additions during the period { year
Transfer to right of use asset - at book value

Less:
Disposall transfer during the pericd { year - at WDV
Depreciation charged during the period | year

. Additions during the periodfyear

Owned Assets:
Furniture and fixtures
Leasehold improvements
Motor vehicles

Audio visual equipment
Office equipment
Uplinking equipment
Computers

HUM NETWORK LIMITED

September 30, June 30,
2021 2021
Mote ===~ Rupees -
wu ditad [
{ :
41 1.048,754,661 1,075,575,958
106,859,976 109,028,622
87,420,469 87,420,469
1,243,035,106 1,272,025,049
1,075,575,958 1,246,984, 186
411 16,473,642 39,753,379
(5,144,357) 15,164,322

1,086,905,243

1,301,901 887

(642,940) (67,509,494)
(37,507,643) {158,816,435)
(38,150,582) (226,325 928)

1,048,754,661 1.075,575,958
4,515,708 170,615

- 8,146,761

- B.306,656
3,997,957 B.308 452
6,723,810 2829141

- 1,822 456
1,236,067 10,068,218
16,473,642 39,753,379
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

6.1

6.2

September 30, June 30,
2021 2021
mmremeanes RUpRES -
{Un-audited) (Audited)
TRADE DEBTS - unsecured
Considerad good 2,394,374,837 2,231 476,846
Considered doubtful 84,620,864 78,385,137
2,478,995,701 2,309,861,9583
Less: Provision for doubtful debts (84,620,864) 78,385,137}
2,394.374,837 2.231,476.846

CONTINGENCIES AND COMMITMENTS

Contingencies

There are no material changes in the status of contingencies as reported in the annual financial statements of the
Company for the year ended June 30, 2021.

Commitments

Purchase of television programs commitments with M.D Production (Private) Limited, a related party as at September
30, 2021 amounted to Rs.205,350,000 (June 2021: Rs. 175,514,000/-). Commitment for purchase of television
programs with other than related parties as at September 30, 2021 amounted to Rs. 39,460,000 (June 2021: Rs.
71,736,000/-).

HUM NETWORK LIMITED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

September 31, September 31,

2021 2020
(Un-audited) {Un-audited)
-— Rupees -------- -
7. REVENUE - net

Advertisement revenue 1,025,536,100 834,201,748
Production revenue 53,214,099 800,000
Digital sales revenue 19,720,387 6,206,363
Subscription income 204,170,748 189,693,288
Sale of goods 25,000 82,250,371

1,302,666,334 1,113,151.769

7.1 Revenue is net off the following items:

Sales tax 140,475,394 105,131,687
Discount to customers 114,524,526 59,022,420
254,999,920 164,154 107

Ser ber 31, S nber 31,

2021 2020
{Un-audited) {Un-audited)
-------- -- Rupees ----------
8. COST OF PRODUCTION
Cost of outsourced programs 338,531,501 312,982,711
Cost of in-house programs 82,939,755 7,087,316
Inventories consumed 338,000 81,919,363
Salaries and benefits 171,209,363 168,000,945
Depreciation 32,618,202 46,721,012
Amortisation 2,304,714 2,521,429
Traveling and conveyance 12,490,858 13,423,480
Utilities 3,972,968 8,807,645
Rent, rates and taxes 24,998 3,069,568
Insurance 6,964,653 6,026,188
Repair and maintenance 18,192,981 7.994,920
Fee and subscription 36,885.202 18,107,086
Communication expense 3,600,797 7,015,908
Consultancy 1,283,559 1,166,671
Printing and stationery 351,676 1,553,602
711,709,227 686,398,042
In production television programs
- opening 22,282,250 38,743,250
In production television programs

- closing (25,537,250} (37.061,250)

708,454,227 688,080,042
Released / unreleased programs

- opening 430,167,561 427,380,500
Released / unreleased programs
- closing (549,848,099) (427,383 500)

588,773,689 688,077,042

— LT — e T

9. TRANSACTIONS WITH RELATED PARTIES

Related parties of the Company comprise subsidiaries, associates, retirement funds, directors and key
management personnel. Details of transactions with related parties during the period, other than those
which have been disclosed elsewhere in these financial statements are as follows:
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE QUARTER ENDED SEPTEMBER 30, 2021

S nber 31, September 31,
2021 2020
(Un-audited) {Un-audited)
<eemeees RUpees —oemmeeeee
Nature of transaction
Associated companies:
Purchases of Television programs 279,421,920 260,906,360
Others
Key Management personnel 82,155,396 160,082,765
Contribution to Fund 9,348,702 9,226,833

10 SUBSEQUENT EVENT

The Board of Directors of the Holding Company in their meeting held on Movemnber 26, 2021 has recommended an
interim cash dividend of Nil per share.

11 GENERAL
1.1 Amounts have been rounded off to the nearest rupee.

11.2 Corresponding figures have been recl

1/ rearranged wt necessary for better presentation,

12 DATE OF AUTHORIZATION

These condensed interim consolidated financial statements have been authorsed for issue on Movember 26, 2021
by the Board of Directors of the Holding Company.

- L/.LE

DURAID QURESHI MAZHAR-UL-HAQ sIDDIQUI MUHAMMAD ABBAS HUSSAIN
Chief Executive Chairman Chief Financial Officer
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